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FOREIGN MINISTRY SPOKESMAN HOLDS WEEKLY BRIEFING 


Zhu Houze Replaces Deng Liqun 
OW171040 Beijing XINHUA in English 1035 GMT 17 Jul 85 


[Text] Beijing, July 17 (XINHUA) -- Zhu Houze, 54, is appointed head of the Propaganda 
Department of the Central Committee of the Communist Party of China, a Foreign Ministry 
spokesman announced at the weekly press briefing here today. 


The former head, Deng Liqun, he said, will remain in charge of propaganda work as a 
member of the Secretariat of the CPC Central Committee. 


Zhu is former secretary of the CPC Guizhou Provincial Committee. 


The spokesman said that with a view to building up a contingent of younger cadres, most 
of the departmental heads of the CPC Central Committee, after the changes, shall be under 
the age of 60. 


Further Report 
HK171320 Beijing ZHONGGUO XINWEN SHE in Chinese 1220 GMT 17 Jun 85 


["Chinese Authorities Formally Announce the Reshuffle of the CPC Propaganda Department 
Director" -- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 17 Jul (ZHONGGUO XINWEN SHE) -- The Chinese Foreign Ministry spokesman 
confirmed when he answered questions from reporters that Deng Liqun was no longer 
director of the CPC Propaganda Department. This important post in charge of the CPC's 
work related to ideology, public opinion, and propaganda, has already been assigned to 
54-year-old Zhu Houze. 


The spokesman said: As a member of the CPC Central Committee Secretariat, Deng Liqun 
will remain in charge of propaganda work in accordance with the division labor. 


It is said that the newly appointed director of the CPC Propaganda Department is a 
native of Jinzhi County in Guizhou Province. He has a college level education and, 
before he was appointed to the new post, he was the secretary of the Guizhou Provincial 
CPC Committee. He worked in that province in the southwest for a long time and has 
served successively as director of the Propaganda Department of the Guiyang City CPC 
Committee, secretary of the Guiyang City CPC Committee, deputy secretary of the Guizhou 
Provincial CPC Committee, and so on. 


The spokesman also said today: In order to realize the rejuvenationof the cadre ranks, 
after the reorganization, the age of all the directors of the various departments of the 
CPC Central Committee will be under 60 with the exception of only a very small number 
who will be a little over 60. 


The various departments of the CPC Central Committee are the Propaganda, Organization, 
United Front Work, and International Liaison Departments. 
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On Cambodia, Bolivia 
0W171230 Beijing XINHUA in English 1222 GMT 17 Jul 85 
(“China Appreciates ASEAN Proposal on Kampuchean Question" -- XINHUA headline] 


[Text] Beijing, July 17 (XINHUA) -- China appreciates and supports the efforts of the 
ASEAN countries to bring about a fair and reasonable settlement to the Kampuchéan que -- 
tion in keeping with UN resolutions, a Foreign Ministry spokesman said at the weekly 
press briefing here today. 


Recently the conference of ASEAN foreign ministers proposed that the Coalition Government 
of the Democratic Kampuchea and the Vietnamese authorities hold "indirect proximity 
talks" to discuss such issues as the withdrawal of Vietnamese troops from Kampuchea and 
the self-determination of the Kampuchean people. 


"This is yet another effort made by the ASEAN countries for the political settlement of 
the Kampuchean question at an early date," the spokesman noted. 


The rejection by the Vietnamese authorities of the above-mentioned proposal, he said, 
has once again proved their lack of good faith in the political settlement of the 
Kampuchean question. 


The spokesman described the July 6 statement made by Democratic Kampuchea on certain 
major issues as "an important statement". 


He said that it clarifies many important questions and should be given careful study by 
everyone who is concerned about the Kampuchean question. Some propositions set forth 
in the statement are reasonable and consistent with the actual conditions in Kampuchea, 
demonstrating their good faith in the settlement of the Kampuchean question. 


When asked about China's position in respect of Bolivia's outlet to the ocean touched 
upon in the Sino-Bolivian communique on the establishment of diplomatic relations, the 
spokesman said that China has consistently held that problems among Third World countries 
left over from history should be settled in a reasonable manner through consultations 

or negotiations. 


He said that China's expression of sympathy for Bolivia's position to settle the question 
through consultations and negotiations is entirely consistent with the above-mentioned 
position and also conforms to the spirit of the relevant provisions of the UN Convention 
of the Law of the Sea. 


Kang Shien To Tour Peru, Chile 
OW171104 Beijing XINHUA in English 1053 GMT 17 Jul 85 


[Text] Beijing, July 17 (XINHUA) -- State Councillor Kang Shien, as special envoy of 

the Chinese Government, will attend the July 28 ceremony for the transfer of presidential 
mandate of Peru at the invitation of the Peruvian Government, a Foreign Ministry spokes- 
man said at a weekly press briefing here today. 


He said that Kang will pay a goodwill visit to Chile at the invitation of the Chilean 
Government after completing his visit to Peru. 


He said that since the establishment of diplomatic relations between China and Peru in 
1971, satisfactory progress has been made in the friendly relations and cooperation 
between the two countries. 
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Chinese President Li Xiannian and General Secretary Hu Yaobang sent messages of congratu- 
lations respectively to A. Garcia upon his election to the presidency on June first this 
year, the spokesman said. 


He said that Sino-Chilean relations had witnessed further progress since the two coun- 
tries established diplomatic ties in 1970. The forthcoming visit to Chile by State 
Councillor Kang will help enhance mutual understanding and contribute to the development 
of bilateral relations. 


GENEVA ARMS TALKS ‘DEADLOCKED'; ACCUSATIONS ISSUED 


Deadlock Over ‘Star Wars' 
OW161442 Beijing XINHUA in English 1423 GMT 16 Jul 85 


[Text] Geneva, July 16 (XINHUA) -- U.S.-Soviet arms control talks, apparently deadlocked 
on the U.S. Strategic Defense Initiative (SDI), the so-called "star wars" program, 
recessed today after a plenary session. 


A meeting for all members of both delegations was arranged at the Soviet delegation 
offices in order to close the latest round of talks. A third round will begin in 
September. 


Chief Soviet delegate Viktor P. Karpov told reporters before the concluding meeting that 
there had been "no progress" during the 6-week session. 


During the talks, the United States and the Soviet Union were deadlocked over "star 
wars". Moscow refused to consider U.S. proposals for deep cuts in existing offensive 
nuclear weapons unless Washington abandoned its SDI research into anti-missile weapons. 


The first round of negotiations, which began on March 12, lasted until April 23. The 
latest round began May 30. 


U.S. Blames USSR 
OW170252 Beijing XINHUA in English 0242 GMT 17 Jul 85 


[Text] Washington, July 16 (XINHUA) -- The United States today blamed the Soviet Union 
for being "entrenched" in its formal positions, leading to a stalemate in the second 
round of the Geneva arms control talks which ended today. 


In a statement read at the press briefing this afternoon, White House spokesman Larry 
Speakes said that during the second round "the Soviet Union has remained entrenched, 
with no movement in their formal positions.” 


"The Soviet delegation repeated their moratoria proposals while continuing to precon- 
dition progress or even detailed discussion of offensive nuclear reductions on acceptance 
of their demands for unilateral U.S. concessions involving unrealistic and unverifiable 
constraints on research in the space and defense areas," he said. 


He disclosed that late in this round, "the Soviets surfaced some concepts which could 
involve possible reductions in existing strategic offensive nuclear arsenals". However, 
he added: "The method of aggregation proposed in these concepts seems designed to favor 
preservation of the Soviet Union's primary advantage, that is, in prompt, hard target 
kill capability". 


While claiming that the United States’ goal in the Geneva talks "remains significant, 
equitable, and verifiable reductions in the size of existing nuclear arsenals," Speakes 
urged the Soviet Union to be "more forthcoming" during the next round of negotiations. 
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The second round of the Geneva talks began on May 30 following the previous round from 
March 13 to April 23. The two superpowers are scheduled to resume their negotiations 

in September, two months before the Reagan-Gorbachev summit. According to NATO 

Secretary General Lord Carrington who was quoted today in a NEW YORK TIMES article 

from Bonn, no real movement toward a pact between the two countries should be anticipated 
for at least another year. 


USSR Says U.S. Stalling 
OW170208 Beijing XINHUA in English 0157 GMT 17 Jul 85 


[Text] Moscow, July 16 (XINHUA) -- Head of the Soviet delegation to the Geneva talks 
Viktor Karpov today said the United States was responsible for the lack of progress 
at the second round of the Geneva talks that concluded today. 


He told the Soviet Central TV reporters this evening that the continuing U.S. deployment 
of medium-range missiles in Eucope is “cause for concern". It was the depioyment of 
U.S. missiles in Europe that wrecked the Geneva medium-range missiles talks in the past, 
he added. 


The Soviet news agency TASS demanded in a commentary this evening that the United 
States make the “necessary revisions” of its position before the Soviet-U.S. summit 
meeting in November to “pave the way" for the Geneva talks. 


TASS once again repudiated the allegation that the Soviet Union would tolerate the 
U.S. attempt to establish a Strategic Defense Initiative (S.D.I.). 


CHEN MUHUA MEETS MRS MUBARAK AT UN CONFERENCE 


0W170807 Beijing XINHUA in English 0749 GMT 17 Jul 85 


[Text] Nairobi, July 16 (XINHUA) -- China will fully support the stand of the Group 
ef 77 during the world conference on the U.N. Decade for Women, head of the Chinese 
women's delegation Chen Muhua said here today. 


Calling at the residence of the Egyptian delegation this evening, Chen Muhua, who is also 
a state councilor of China, added that China is ready to coordinate with friends of 

the group to contribute to the success of the conference. Chen spoke to Suzanne 

Mubarak, head of the Egyptian delegation and wife of Egyptian President Husni Mubarak 
that having overcome some difficulties during the preparatory stage, the conference 
would fulfill its historic mission in Nairobi. 


She said as China and Egypt are both ancient civilized countries and have been maintain- 
ing close relations, the friendly relations between women of the two countries would 
further develop through cooperation during the conference. 


Mubarak agreed to maintain cooperation with the Chinese delegation during the conference. 
As this was the first world women's conference of this kind every held in Africa, she 
pointed out, Egypt would very much like to see its complete success so as to prove to 
the world that "Africa is capable of discharging its international responsibility." 
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WU XUEQIAN HOLDS MEETING WITH GERALDINE FERRARO 


0W161230 Beijing XINHUA in English 1224 GMT 16 Jul 85 


[Text] Beijing, July 16 (XINHUA) -- China welcomes the resumption of the Geneva talks 
between the United States and the Soviet Union and hopes that substantial progress will 
be made to ease world tension, State Councillor and Foreign Minister Wu Xueqian said 
here today. 


Wu said this at a meeting with Geraldine Ferraro, Democratic vice-presidential candidate 
in the 1984 election. 


Refering to Sino-Soviet relations, Wu said that though economic and trade relations 
between the two countries have expanded markedly in recent years, the improvement of 
political relations still depends on the removal of the three major cbstacles, namely, 
Soviet aid to Vietnam in the latter's invasion of Kampuchea, the Soviet aggression 
against Afghanistan and the stationing of large numbers of Soviet troops along the Sino- 
Soviet border. 


Accompanied by her husband, John Zaccaro, and her children, Ferraro arrived here July 13 
as a guest of the Chinese People's Institute of Foreign Affairs. They are also scheduled 
to tour Xian, Shanghai and Guangzhou. 


Vice-president of the host institute Chai Zemin and Charge d‘Affaires ad Interim of the 
U.S. Embassy Herbert E. Horowitz were present at the meeting. 


HONG KONG OFFICIALS PROTEST U.S. ‘PROTECTIONISM' 


Industrialist Voices Ire 
0W161727 Beijing XINHUA in English 1602 GMT 16 Jul 85 


[Text] Hong Kong, July 16 (XINHUA) -- Hong Kong must be prepared to defend the prin- 
ciples of free trade against protectionist actions such as the U.S. Jenkins bill, warned 
Chairman of the Federation of Hong Kong Industries Dennis H.S. Ting here today. 


Speaking at the 25th annual general meeting of the federation, Ting said: "The federa- 
tion, together with government and other trade and industrial organizations, will have 
to redouble their efforts to combat protectionism in the years ahead." 


He hoped Hong Kong, now represented by the United Kingdom, would have independent repre- 
sentation in the General Agreement on Trade and Tariffs (GATT). He stressed that Hong 
Kong must participate in the work of GATT with e view to liberalizing trade. 


Criticizing the rise of protectionist sentiments in the U.S., he warned that "protec- 
tionism offers the mirage of a temporary benefit today in return for the longer-term 
damage which inevitably follows tomorrow." It introduces devices which hold back 
change which is fundamental in business, he said. 


"Whilst we firmly believe that the U.S. remains one of the great liberal nations in the 
free enterprise world," said Ting, "the demand for a unilateral change in trading 
policy by some in the U.S. kindling the flame of protectionism is far beyond the 
expectation of Asian exporting countries. This change of attitude in the U.S. could 
seriously alter our business attitude towards the USA." 


As the third largest financial center in the world with heavy investment in the U.S. in 
property and securities, Hong Kong may also change its policy as regards foreign 
investments into the U.S., he noted. 
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If protectionism is to add to the immense deficit, continuous lowering of interest rates 
and a very high exchange rate, foreign investors could withdraw their investments from 
the U.S. which would have a devastating effect on the U.S. economy, Ting added. 


Textile Makers Complain 
OW161656 Beijing XINHUA in English 1644 GMT 16 Jul 85 


[Text] Hong Kong, July 16 (XINHUA) -- Hong Kong's textile and clothing manufacturers 
have complained strongly about the restraint put to the export of their products to the 
U.S. under the U.S.-Hong Kong bilateral textiles agreement. 


The complaints were expressed in a letter made public here today from the local textile 
and clothing industries joint conference to Richard H. Imus, the U.S. chief textile 
negotiator. 


"The conference observes that such restraints appear to bite more heavily against Hong 
Hong than against other suppliers, both restrained and unrestrained," the letter said. 


It called for fair and non-discriminatory arrangements after the expiry of the current 
Multi-Fiber Agreement (MFA). 


The current MFA, the third in a series of five year agreements since 1973, is up for 
re-negotiation by the General Agreement of Tariffs and Trade (GATT) Textiles Committee 
in mid 1986. 


The letter urged that arrangements after the expiry of the MFA should introduce no new 
or additional restrictions and should be genuinely liberalizing with proper regard to 
the GATT. 


It expressed concern at recent protectionist developments in the U.S. in textiles matters, 
including the country-of-origin regulations and the textile and apparel trade enforce- 
ment bill, i.e. the Jenkins bill. 


The letter said that at the start of 1985, restraint limits affected about 87 percent 
of MFA exports from Hong Kong, a completely open market for imports, to the U.S., its 
largest export market. 


Hong Kong has shown the lowest growth rate since 1982 of any U.S. supplier or group of 
suppliers, it said. Hong Kong's share of U.S. imports declined in 1984 to 10.5 percent 
while the European Economic Community (EEC) share rose to 11.5 percent. 


PRC, U.S. UNIVERSITY PRESIDENTS CONTINUE SEMINAR 


Wan Li Meets Participants 


0W161100 Beijing XINHUA in English 1037 GMT 16 Jul 85 


[Text] Beijing, July 16 (XINHUA) -- Chinese Vice-Premier Wan Li met here today with 
all participants of the Sino-U.S. university presidents’ seminar. 


Wan Li described the seminar as a good thing, adding that the constant dialogues and 

the exchange of experience between universities of China and the United States were 
benefitial to the promotion of friendship between the two countries and the two peoples 
and to the strengthening of their cooperation in the fields of education, science and 
technology. The vice-premier said he hoped for the constant development of the exchanges 
between the universities of the two countries. 


Steven Muller, head of the U.S. delegation and president of Johns Hopkins University, 
thanked the Chinese Government for its support to the seminar. 


I. 17 Jul 85 B 3 PRC INTERNATIONAL AFFAIRS 
UNITED STATES 


Muller said his American colleagues had learned a lot at the seminar. They had found 
that they could discuss with their Chinese counterparts in many respects, he added. 


Joint Study Center Under Way 


0W161718 Beijing XINHUA in English 1615 GMT 16 Jul 85 


[Text] Beijing, July 16 (XINHUA) -- China's Nanjing University and Johns Hopkins 
University in the United States have agreed to build a study center attached to Nanjing 
University for the promotion of Sino-American cultural exchanges, said Nanjing 
University President Qu Qinyue, who is attending the first seminar of Sino-American 
university presidents here. 


He told XINHUA today that the "Center for Chinese and American Studies" to be opened 
September 1, 1986, will enrol 50 Chinese and 50 American M.A. degree students every year 
for a one-year program. The Chinese students will study American social sciences 

tutored by American professors, and vice versa. 


After the program, students will continue their doctoral courses at their original 
universities, which will admit their credits. Excellent Chinese students will be 

sent to the United States for further studies. Construction of the center is now under 
way and is expected to be completed by mid-1986. 


He Dongchang Hosts Banquet 
OW161652 Beijing XINHUA in English 1633 GMT 16 Jul 85 


[Text] Beijing, July 16 (XINHUA) -- As it approaches a period of overall educational 
reform, China needs to learn from the successful experiences of, and welcome criticism 
and suggestions from other countries, said State Education Commission Vice-Chairman 

He Dongchang here today. 


He expressed the view at a banquet given by the commission in honor of American 
university presidents attending the ongoing first Sino-American seminar of university 
presidents. 


He said the first two days of the four-day seminar had proved to be very fruitful, and 
he said he was satisfied with the results so far obtained. 


Vice-Premier Wan Li earlier expressed his hope, when receiving the Chinese and American 
presidents this morning, that similar seminars would be held often. He thanked the 
American participants for their efforts in training Chinese students. 


In a toast to his Chinese hosts, Steven Muller, head of the American delegation and 
president of Johns Hopkins University, said he and his colleagues were very impressed 
by China's current educational reforms. 


He said he was very grateful to the State Education Commission, which had helped with 
the convening of the seminar. The seminar will close on July 18, and a follow-up 
seminar will be held in the United States next year. 


COURSE IN U.S. LAW BEGINS AT JILIN UNIVERSITY 


0W161114 Beijing XINHUA in English 1059 GMT 16 Jul 85 


[Text] Changchun, July 16 (XINHUA) -- A four-month course on the laws of the United 
States began this week at Jilin University, in the capital city of Jilin Province. 
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Teaching at the "China Center for the Study of U.S. Law, Jilin Session" are five 
American scholars including Walter Gellhorn, professor emeritus of Columbia University 
in New York City. 
The course, sponsored by the Chinese Government and the Ford Foundation of the U.S., 
is part of exchange activities sponsored by China's State Education Commission, the 
Chinese Ministry of Justice and the U.S.-China law education exchange committee. 
Studying at the session are 60 students from ail parts of China. 


Professor Tang Aoqing, president of Jilin University, Professor Gao Shuyi, dean of 
the university's law school, and Professor Gellhorn spoke at the opening session. 


Dean Gao said that the session would enable the participants to have a better under- 
standing of the U.S. legal system and benefit China's teaching of law. 


SICHUAN COMPANY TO IMPORT BOEING 737 AIRLINERS 


0W161858 Beijing XINHUA in English 1759 GMT 16 Jul 85 


{Text] Chengd, July 16 (XINHUA) -- China will import four Boeing 737-300s jumbo jets 
from the U.S. \o ing Company, according to a contract signed here today. 


The planes, for the new Southwestern Aviation Company, which will start business in 
October, will improve the transport conditions in the area, said Gu Jinchi, deputy 
governor of Sichuan Province. 


The first plane will be handed over in November this year, with the rest arriving 
before June next year, according to the contract. 


Based in Chengdu, the capital city of the province, the regional company is co-funded 
by the Civil Aviation Administration of China (CAAC) and Sichuan and Guizhou Provinces. 


New routes will be opened for passenger and cargo transport by the company, which will 
also provide services for agriculture and forestry. 


China is in the process of setting up a group of regional companies including the 
Guangzhou-based Southern Aviation Company and the Shanghai-based Eastern Aviation 


Company. 
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YAO YILIN SAYS USSB VISIT "YIELDED RESULTS' 


0W161400 Beijing XINHUA in English 1346 GMT 16 Jul 85 


[Text] Novosibirsk, July 16 (XINHUA) -- Chinese Vice Premier Yao Yilin left here for 
home this afternoon after concluding an eight-day official visit to the Soviet Union, 
which, he said, has yielded results. Yao Yilin told reporters before his departure that 
the two economic and trade agreements signed during his visit are important to the long- 
term and steady development of economic and trade relations between the two countries. 


"My talks with Soviet leaders on the normalization of Sino-Soviet relations were also 
helpful for our two countries to better understand each other's positions. I think 
many things remain to be done to realiz  ‘'‘ic normalization," the Chinese vice premier 
said. He expressed the hope that re.»:i°:. between China and the Soviet Union will 
continue to improve. 


Referring t his tour in Moscow, Kiev «..:.. Novosibirsk, Yao Yilin said that he received 
warm and hospitable receptions everywhere he went. He had witnessed the work and 
achievements of the Soviet people in socialist construction, and expressed sincere 
respect for and best wishes to the Soviet people on behalf of the Chinese Government 
and the Chinese people. 


Yao Yilin and his entourage today visited the Siberian branch of the Soviet Academy of 
Agronomic Sciences and an electrical machinery plant. Yao Yilin was seen off at the 
airport by V.M. Kudinov, vice chairman of the State Committee cf the USSR for Science 
and Technology, and leading officials of the Executive Committee of the Novosibirsk 
Regional Soviet. Also present at the airport was Li Zewang, Chinese ambassador to the 
Soviet Union. 


Returns To Beijing 
OW161256 Beijing XINHUA in English 1249 GMT 16 Jul 85 
[Text] Beijing, July 16 (XINHUA) -- Vice-Premier Yao Yilin returned to Beijing by a 
special flight this evening from an official visit to the Soviet Union. Yao Yilin was 
greeted at the airport by Vice-Premier Tian Jiyun, leading members of Chinese Govern- 


ment departments and Soviet Ambassador to China I.S. Shcherbakov. 


USSR TO HELP HEILONGJIANG MODERNIZE COAL MINE 


HK161440 Beijing ZHONGGUO XINWEN SHE in Chinese 0734 GMT 16 Jul 85 


[Text] Harbin, 16 Jul (ZHONGGUO XINWEN SHE) -- The Hegang Mining Bureau in Heilongjiang 
Province will cooperate with tiie Soviet Union in transforming the Xingantai coal mine 
in order to increase the mine's annual output of crude coal to 5 million tons. Hegang 
is situated in the northeast part of Heilongjiang Province, and the Xiangantai coal 
mine of the Hegang Mining Bureau is the largest coal mine in northeast China. The 
coal mine was developed with the help of the Soviet Union in the 1950's. The design 
capacity of the mine was an annual output of 1.5 million tons of crude coal and the 
washing of 1.5 million tons of coal each year. Coal produced there was mainly for in- 
dustrial use. Over the past 20 years and more, the mine has undergone two major tech- 
nological transformations and has adopted technologies and equipment from eight coun- 
tries. Last year, the mine's output reached 3.15 million tons, and its output this 
year is expected to be 3.5 million tons. At present, the Xingantai coal mine is 

found to have more then 700 miilion tons of coal reserves. Reportedly, the Soviet 
Union will help renew two sets of pit shaft lifting equipment and will provide some 
advanced equipment for excavation and safety monitoring. 


I. 17 Jul 85 PRC INTERNATIONAL AFFATIRS D1 
NORTHEAST ASIA 


WANG ZHEN AT PEACE STATUE UNVEILING IN NAGASAKI 


0W161847 Beijing XINHUA in English 1823 GMT 16 Jul 85 


[Text] Nagasaki, July 16 (XINHUA) -- The unveiling ceremony of the peace statue 
"Chinese Girl," a present to this city from Chinese Communist Party General Secretary 
Hu Yaobang, was held in the Peace Park here this morning. 


A delegation of the China-Japan Friendship Association led by its honorary President 
Wang Zhen was warmly greeted at the entrace of the park by about 400 people, mostly 
children. 


Wang Zhen said at the ceremony that the "Chinese Girl" will be a witness to the friendly 
exchange between the Chinese and Japanese peoples. This peace statue, he said, will 
inspire us to work strenously for the peace of mankind. 


In his speech at the ceremony, Mayor of Nagasaki City Motoshima Hitoshi expressed the 
hope that the friendly relations between China and Nagasaki will be further developed 

day by day so as to make contributions to the comprehensive disarmament and to the reali- 
zation of lasting world peace. 


Chinese Ambassador to Japan Song Zhiguang was present at the ceremony. Wang Zhen and 
his company attended a welcome banquet held here this evening in their honor. 


TIAN JIYUN MEETS JAPANESE CONSTRUCTION MINISTER 


0W161647 Beijing XINHUA in English 1632 GMT 16 Jul 85 


[Text] Beijing, July 16 (XINHUA) -- Vice-Premier Tian Jiyun met with visiting Japanese 
Minister of Construction Yoshiaki Kibe here today. Present was Chinese Minister of 
Water Resources and Electric Power Qian Zhengying. The Japanese minister, who arrived 
three days ago, has held discussions with Chinese officials in Beijing on technical 
cooperation in the construction of reservoirs, urban housing, sewers and highways. 


DPRK SEEKS ‘AUTHORITATIVE' TALKS WITH S. KOREA 


0W161443 Beijing XINHUA in English 1426 GMT 16 Jul 85 


["DPRK Seeks Authoritative’ Talks With South Korea" -- XINHUA headline] 


[Text] Pyongyang, July 16 (XINHUA) -- Kim Il-song, president of the Democratic People's 
Republic of Korea, has said that the North-South dialogue must not be confined to econo- 
mic and Red Cross talks, but be gradually developed into high-level authoritative talks 
capable of setting the problem of national reunification. 


Kim Il-song made these remarks in a June interview with the Cuban newspaper GRANMA. 
The leading Korean newspaper NODONG SINMUN today carried the full text of the interview. 


Referring to the problem of national reunification, Kim Il-song said the U.S. military 
presence in South Korea and its "two Koreas" policy are the biggest obstacles to reuni- 


fication. 


Kim said the government and the Workers Party of Korea believe reunification can be 
reached through dialogue and negotiations. 


As for the prospect of North-South dialogue, Kim said the determining factor is the 
attitude of South Korea. 
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LI XIANNIAN, DELEGATION CONTINUE CANADA VISIT 


Tour Dipix Systems 
OW161817 Beijing XINHUA in English 1806 GMT 16 Jul 85 


[Text] Ottawa, July 16 (XINHUA) -- Chinese President Li Xiannian visited the Canada 
Dipix Systems Ltd. here this morning and cut the ribbon for the shipment of the com- 
pany's products to China. The Dipix Systems Ltd. is a company specialized in advanced 
display and processing technology for image analysis. 


President Li was accompanied by Canadian Minister of International Trade James Kelleher, 
and was warmly greeted by Chairman of Board Allan Buchanan and staff members as he 
arrived at the company. Then, the president was escorted through the main production 
area where the riboon-cutting ceremony was held. 


The first Dipix system was shipped to Beijing Agriculture University three years ago. 
Since then, a number of Chinese universities and research institutions, such as 

Qinhua University, Fudan University and Wuhan Technology Institute have started to use 
the system. Later, President Li and his party watched a demonstration in the image 


analysis service room. 


Li Peng Signs Trade Accord 


0W170010 Beijing XINHUA in English 2352 GMT 16 Jul 85 


[Text] Ottawa, July 16 (XINHUA) -- China and Canada signed here today documents on the 
renewal of a trade agreement and the establishment of a consultative committee on 
agriculture. The document on exchange of notes on trade agreement was signed by 
Chinese Vice-Premier Li Peng, who is accompanying President Li Xiannian on a state 
visit to Canada, and Canadian Minister for International Trade James Kelleher. The 
Sino-Canadian trade agreement was first signed in 1973. It was agreed that the agree- 
ment would be renewed every three years. This is the fourth time the agreement was 
renewed. The document signed today stipulates the agreement will continue indefinitely 
without a specific renewal being requried. 


Sino-Canadian trade relations has been very sound since the two countries established 
diplomatic relations in 1970. More rapid progress has been made in the recent years. 
Last year, two-way trade between the two countries totalled 1.4 billion U.S. dollars, 
9.4 times than the total sum in 1970. 


The document on exchange of letters on the setting up of the agricultural committee 
was signed by Chinese Ambassador to Canada Yu Zhan and Canadian Minister of State for 
the Wheat Board Charles Mayer. 


At the signing ceremony, Vice-Premier Li Peng called the signing of the two documents 
a delightful event. He expressed his belief that the signing of the documents will 
create more favorable conditions for the further development of trade and promotion of 
cooperation in agriculture between the two countries. 


However, Li Peng pointed out that there are also problems in trade between the two 
countries. There is a comparatively large trade deficit on the Chinese side. 


He said he is pleased to accept the proposal put forward by Canadian International Trade 
Minister Kelleher that China hold a trade fair in Canada as a way to introduce more 
Chinese products to Canada. 


He said there is a broader prospect for Sino-Canadian trade. He welcomed more Canadian 
products to Chinese market, but said they should be more competitive. 


I. 17 Jul 85 J 2 PRC INTERNATIONAL AFFAIRS 
WESTERN HEMISPHERE 


He also invited more Canadian firms to invest and participate in more joint venture 
projects in China. China will provide them with more favorable conditions, he added. 


Kelleher said that the trade agreement has served both countries in the past 12 years 
and he is confident it will continue to do so in the future. He said: "The signing 
of these two agreements emphasizes the opportunities which exist for increased com- 
mercial activity between Canada and China." 


The minister said: "A number of Canadian firms are actively pursuing projects in China 
in such areas as energy, mining and transportation." He said that the exchange of 
letters on agriculture highlighted the importance of this sector in Canada's trade 
with China. 


Kelleher said that in response to the tremendous interest shown in this market by the 
private sector, up to four additional trade representatives will be assigned to the 
Canadian Embassy in China. He said he accepted with pleasure the invitation to visit 
China. 


Before the signing ceremony, Li Peng and Kelleher held talks on further developing 
bilateral economic and trade relations. Also today, Chinese Vice-Foreign Minister 

Zhu Qizhen held talks with Canadian Deputy Minister of External Affairs Gordon Smith 
while Wang Pinging, representative of Chinese minister of foreign economic relations and 
trade held talks with John Hadwen, East Asia bureau chief of the Canadian External 
Affairs Department. These talks were centered on international issues and bilateral 
relations respectively. 


Ji Pengfei Talks to Press 
OW170020 Beijing XINHUA in English 0006 GMT 17 Jul 85 


[Text] Ottawa, July 16 (XINHUA) -- "President Li Xiannian's ongoing visit to Canada 
has been proceeding very smoothly and successfully and it is bound to be a complete 
success," said Chinese State Councillor Ji Pengfei at a press conference here today. 


Ji, who is accompanying President Li on his current visit to Canada and the United 
States, said that the president and his entourage are deeply convinced that there exist 
broad prospects for increased Sino-Canadian friendship and expanaed contacts and co- 
operation in all fields, especially in economy, technology, and trade. 


He said that during their talks, President Li, Canadian Governor-General Jeanne Sauve 
and Prime Minister Brian Mulroney “reached broad identity of views" on the development 
of Sino-Canadian amicable cooperation as well as on international issues of common 
concern. 


"We are happy that Prime Minister Mulroney declared yesterday that he would visit China 
sometime next year," Ji stated. 


Ji noted, President Li in his talks with Prime Minister Mulroney said that since the 
establishment of diplomatic relations between:China and Canada in 1970, relations be- 
tween the two countries have been developing smoothly and such relations will certainly 
be even better in the future. President Li said with particular emphasis that there 
are no reasons whatsoever for China and Canada not to be friendly with each other as 
there is no fundamental conflict of interests between the two countries. 


Asked about Sino-Canadian economic and trade relations, Ji Pengfei said trade between 
China and Canada has developed significantly since 1970. The total volume of trade 
between the two countries in 1984 was nine times more than that of 1970. Now, Canada 


is China's fifth trade partner. 
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There is a good beginning in economic cooperation between the two countries as well. 

China and Canada have established relations in cooperation in such areas as resources 
exploration, fund flow, technological transfer, scientific exchange, joined ventures, 
co-production and personnel training, and achieved good results. 


The state councillor told reporters that there were 87 new items in cooperation between 
the two countries in 1984. He said, among them, about 48 items were signed in con- 
tracts, agreements and initials and 39 items are being discussed. 


He said that both sides are satisfied with the results they have achieved but at the 
same time they indicated that there are great potentials in developing bilateral 
economic and trade relations. 


Li To Discuss Taiwan in U.S. 
HK170911 Beijing ZHONGGUO XINWEN SHE in Chinese 0728 GMT 17 Jul 85 


[Report by Li Wei: "Ji Pengfei Says President Li Will Talk About the Taiwan Issue 
During His U.S. Visit" -- ZHONGGUO XINWEN SHE headline] 


[Text} Ottawa, 16 Jul (ZHONGGUO XINWEN SHE) -- State Councillor Ji Pengfei, who is 
with President Li on Li's visit to various countries, answered a question raised by 
an American reporter at a press conference called by him this morning: During his 
visit to the United States, President Li will discuss the Taiwan issue, and the 
problem of U.S. arms sales to Taiwan should be handled in accordance with the 
principles contained in the "17 August" joint communique. 


This NEW YORK TIMES reporter also asked the question of whether or not Li will dis- 
cuss with the United States the problem of U.S. suspension of its funding of UN popu- 
lation programs. Ji Pengfei answered: Our stand on this question is very clear and 

we have repeatedly reiterated it. 


At today's press conference, most questions were raised by Canadian reporters. Their 
questions were mostly about Sino-Canadian trade and economic cooperation. 


One Canadian reporter asked: Some people have criticized Canadian businessmen for 
not honoring their promises in trading with China. What is China's opinion on this? 
What should Canadian businessmen do to enhance Sino-Canadian trade? 


In the 15 years since the establishment of diplomatic relations between the two 
countries, Ji Pengfei said, trade between them has developed rapidly. Last year, the 
total volume of trade between them was nine times that of the trade between them when 
they established diplomatic relations. Canada has become China's fifth most important 
trade partner. In economic cooperation, they have established satisfactory relations, 
which have yielded some good results. Last year, China and Canada cooperated in 87 
projects. Agreements or contracts for 48 of them have been signed. Of course, the 
present state of the trade between China and Canada, which are two big countries, is 
not quite satisfactory. It has great potential and broad prospects. Im order to 
further enhance Sino-Canadian trade and economic relations, both sides should focus 
their attention on long-term cooperation. 
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Lin Jiamei Tours Hospital 


0W170304 Beijing XINHUA in English 0251 GMT 17 Jul 85 


[Text] Ottawa, July 16 (XINHUA) -- The War Amputations of Canada announced here today 
the establishment of a liaison program with child amputees in China. 


The announcement was made by chief executive of the organization Clifford Chadderton 
during a visit by Lin Jiamei, wife of Chinese President Li Xiannian, to the Ottawa 
Civic Hospital this afternoon together with Chinese Vice-Premier Li Peng. 


Lin is a pediatrician and worked for many years in a children's hospital after graduat- 
ing in 1948 from medical college. 


Details of the program were described to Lin Jiamei in the hospital. Under the program, 
The War Amputations of Canada will provide copies of regular publications about the 
child amputee program in Canada for distribution to clinics and medical centers in China. 


A complete set of the films "Incentive" and "Child Safety" produced by the association 
will be provided as part of the liaison program. 


The program also includes a planned visit to China by the war amputations’ prosthetic 
specialist, who will be available to consult with personnel at orthopaedic clinics. 


Chadderton presented Lin Jiamei a commemorative plaque to mark the establishment of the 
liaison. 


Li Hosts Banquet 
0W170406 Beijing XINHUA in English 0352 GMT 17 Jul 85 


[Text] Ottawa, July 16 (XINHUA) -- Visiting Chinese President Li Xiannian and his wife 
Lin Jiamei gave a returm banquet this evening here at the Westin Hotel to express their 
heartfelt thanks to the Canadian leaders for their warm reception in Canada. 


Canadian Governor-General Jeanne Sauve and her husband Mr. Maurice Sauve, Prime Minister 
Brian Mulroney and Mayor of Ottawa Marion Dewar are among the 150 guests who attended 
the banquet. 


In his speech, President Li said that in the past few days, he met with Governor-General 
Jeanne Sauve, Prime Minister Brian Mulroney and other Cabinet ministers and had talks 
with Prime Minister Mulroney. Leaders of the departments concerned of the two govern- 
ments had separate meetings. 


He said the two sides exchanged views on the current international situation and issues 
of common concern. 


"Our views on many major issues are either identical or similar. We also had exhaustive 
discussions on our bilateral relations and, in particular, questions concerning trade 
and economic-technological cooperation," said the president. 


He added that both sides believe that "there is great potential in bilateral trade and 
economic-technological cooperation and that specific measures need to be taken to further 
tap the potential so that Sino-Canadian friendly relations may continue to develop in 
depth and width." 


President Li sa e is leaving the Canadian capital tomorrow for visits in other cities, 
where he will le to meet officials of the local governments and the Canadian 
people. 
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"That, I believe, is necessary and useful for the further enhancement of mutual under- 
standing and Sino-Canadian friendly cooperation," said the Chinese president. 


At the beginning of her speech, Governor-General Jeanne Sauve used a Chinese saying 
which says, “When you drink with an old friend, a thousand cups are too few" and said 
that it is to friendship that she will raise her glass tonight. 


She said the visit of President Li and Madame Lin to Canada, "will long be seen as a 
milestone in our relationship. It will represent for us above all the friendship 
that binds us together." 


She said that the visit of President Li and Madame Lin to Canada is only halfway 
through, but already much has been accomplished. 


Referring to the talks President Li and other Chinese officials had with the Canadian 
leaders, the governor-general said that "these talks have been invaluable for us both 
in terms of our understanding of the People's Republic of China's role in the Asian 
strategic equation, and in terms of our knowledge of the dramatic and successful 
reforms going on today in the Chinese economy." 


The governor-general also mentioned the signing this afternoon of the renewed trade 
agreement between the two countries, as well as the establishing of a joint 
agricultural committee. 


“We look forward in turn to the rapid conclusion of the understanding being negotiated 
on science and technology. These documents reflect the strong will of both states 
towards closer cooperation in the economic and scientific fields," she stressed. 


I. 17 Jul 85 CHINA K 1 
PRC NATIONAL AFFAIRS 


YANG SHANGKUN ON READJUSTING ARMY SYSTEM 


0W170447 Beijing XINHUA Domestic Service in Chinese 1831 GMT 16 Jul 85 


[By reporters Zhou Zemin and Jian Qingzhao] 


[Text] Beijing, 16 Jul (XINHUA) -- Yang Shangkun, permanent vice chairman of the Central 
Military Commission, has said: The work of reforming, streamlining, and readjusting the 
whole Army system is being carried out smoothly. The situation is fine. Yang Shangkun 
made these remarks at the enlarged meeting of the party committee of the Beijing Military 
Region today. 


Yang Dezhi and Hong Xuezhi, deputy secretaries general of the Central Military Commis- 
sion, also attended today's meeting and delivered speeches. 


Yang Shangkun said: The work of reforming, streamlining, and readjusting the Army system 
this time is unprecedented in Army history. The changes are momentous. Some units will 
be eliminated, others merged, and still others downgraded in the Army, Navy, and Air 
Force. The whole Army will be reduced by a total of 1 million soldiers. A large number 
of cadres will step down from their current posts. It is a major readjustment unprece- 
dented in history. It can be said that this major readjustment is being carried out 
smoothly and orderly and that all work is being carried out well. The fine situation is 
mainly reflected in the following aspects. 


1. All Army members from the top to bottom levels have understood the trend and the 
overall situation well. They truly understand the correctness of the policy decision 
of the central authorities. Therefore, they are quite consciously implementing the 
decision. 


2. Responsible comrades and the cadres at all levels are taking the overall situation 

into account, paying attention to party spirit, observing party discipline, and letting 
the party make arrangements and decide on whether one must advance or retreat, stay or 

leave. They have not haggled. 


3. Those units that have already been notified have reso_ved to carry out their work, 
maintain their barracks in good shape, repair roads, and beautify the environment as 
usual until the last day when they are disbanded. 


4. Party rectification work is continuing. It has not been weakened because of the 
efforts to streamline and readjust the Army system. Facts have shown that our Army 
cadres are reasonable. They always take the overall situation into account. 


As long as the principle is correct, the reasoning sound, and work meticulously carried 
out, it is definitely possible to successfully fulfill the task of streamlining and 
readjusting the Army systen. 


Pointing out that from now on, it is essential to continuously work hard to carry out 
well the work of reforming, streamlining, and readjusting the Army system, Yang Shangkun 
called on the leadership at all levels in the whole Army to carry out the following 
three requirements: 


1. It is necessary to meticulously carry out work. New leading bodies must foster a 
good work style. They must have keen foresight in doing their work, make their plans 
well, adopt appropriate methods, and display a sound work style. It is necessary to 
"make less empty talk and perform mor#¢ actual deeds." One should not be satisfied with 
general calls for action or putting on aiss, 
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It is essential to go deep into basic-level units; keep in touch with reality; investi- 
gate and study new situations that crop up in the course of streamlining and read- 
justing the Army system, and timely solve new problems. In particular, efforts must 

be made to carry out ideological work and make arrangements to help resettle old 
comrades and those Army cadres transferred to civilian jobs. 


2. It is imperative that we give full attention to party rectification work. Through 
party rectification, we should carry out education among the broad masses of party 
member cadres; help them take the overall situation into consideration, foster lofty 
ideals, stress unity, and observe party discipline; and impressively achieve the goal 
of promoting and ensuring the successful completion of the task of reforming, 
streamlining, and readjusting the Army system in the course of conducting party 
rectification. He praised the Beijing Military Region for doing a good job in party 
rectification and for carrying out such work effectively. He said that it is necessary 
to continuously pay attention to such work without relaxing one's efforts. 


3. It is essential that we strengthen unity. In exercising leadership over the work 
of streamlining and readjusting the Army system, it is necessary to regard the new 
leading bodies as the mainstay. Old leading bodies must help the new ones. New and 
old comrades, units at the higher and lower levels, and various PLA units should 
closely coordinate with each other, strengthen unity, and regard the fulfillment of 
the task of reforming, streamlining, and readjusting the Army system as their common 
goal in doing their work. 


Commander Qin Jiwei and Political Commissar Yang Baibing of the Beijing Military 

Region and others attended the meeting. The enlarged meeting of the party committee of 
the Beijing Military Region opened on 11 July. Its aim is to implement the guidelines 
laid down by the enlarged session of the Central Military Commission and to study and 
implement the plan of the military region in streamlining and readjusting the Army 
system. 


TEXT OF YANG SHANGKUN LIAOWANG _ INTERVIEW 


HK161046 Beijing LIAOWANG in Chinese No 27, 8 Jul 85 pp 10-12 


[Article by LIAOWANG reporter Liu Huinian: "An Important Strategic Decision -- Yang 
Shangkun, Permanent Vice Chairman of the Central Military Commission, on Army Restruc- 
turing, Reduction, and Reorganization" -- capitalized passages published in boldface] 


{Text ] Comrade Deng Xiaoping, Chairman of the Central Military Commission, recently 
announced the Chinese Government's decision to reduce the PLA by 1 million troops. All 
senior officers of the PLA Army, Navy, and Air Force attending the enlarged session of 
the Central Military Commission unanimously endorsed this important strategic decision 
made by the Chinese Government and conscientiously discussed measures and steps to 
carry out the decision. 


The decision has aroused huge repercussions at home and abroad. In a recent interview 
with Yang Shangkun, permanent vice chairman of the Central Military Commission, this 
reporter asked him to dwell on the significance of the major overhaul of the PLA, the 
reasons for the reduction, China's policy and principles on its troop cuts, and the 
prospects for the Army following the reduction-in-strength reorganization. 
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THE SIGNIFICANCE OF CHINA'S REDUCTION OF THE PLA BY 1 MILLION MEN AND THE REASONS FOR 
THE REDUCTION 


Yang Shangkun said: The Chinese Government's decision to reduce the PLA by 1 million 
troops is an important strategic move. It shows to the whole world that the Chinese 
people love peace and safzguard world peace, that we are engaged wholeheartedly in 
socialist modernization, and that our Army takes the country's overall interest of 
economic construction into account. e: 


Yang Shangkun pointed out: The Chinese Government's important decision is based on a 
scientific analysis of the current situation at home and abroad and on a realistic 
assessment of our Armed Forces. As for the international situation, he said, Comrade 
Deng Xiaoping showed great foresight and made a brilliant exposition on the inter- 
national strategic pattern and war situation. In our opinion, only the two superpowers 
are now in a position to launch a world war. The danger of a world war will continue 
to grow as the arms race between the two superpowers escalates. But the people want 
peace and oppose war. The forces in favor of world peace will undoubtedly overcome 
the forces of war. China has unswervingly upheld the banner of opposing hegemonism 
and maintaining world peace, followed an independent foreign policy and sided firmly 
with the forces of peace. With the forces of peace growing worldwide, it is possible 
to prevent a large-scale world war for a long time to come and there are prospects for 
safeguarding world peace. 


Yang Shangkun said: For the purpose of safeguarding world peace, China has always 
advocated troop reductions and opposed the arms race and has taken actual steps to 
this end. He said: In recent years China has made troop reductions many times. 

But this time the reduction in strength will be the most extensive. Now the number of 
our Armed Forces is being kept at a minimun level. Some military regions have been 
merged and some organic units, including units of the Army, Navy, and Air Force, have 
been disbanded. China has, of its own will, reduced units which are on garrison duty 
on our long border, in striking contrast to the deployment of a million troo;s by a 
superpower along the border of our country. In order to create an atmosphere for the 
peaceful reunification of the motherland in the Taiwan Strait, we have also cut our 
troops stationed in Fujian. This clearly demonstrates our government's sincerity in 
solving the Taiwan question. 


Yang Shangkun said: Our country needs to concentrate its strength on economic con- 
struction so as to build a modern socialist power. National defense construction 
should also be subject to the overall interests of economic construction. This is 

the second foundation for our force reduction. He pointed out: Comrade Deng Xiaoping 
has stressed that we must try, by every means possible, to develop our national economy 
and must make consistent and untiring efforts to strive for success with dogged 
determination. Everything we are going to do must serve this purpose and all 
disturbances must be removed. At the latest enlarged meeting of the Central Military 
Commission, Comrade Hu Yaobang and Deng Xiaoping once again stressed this point, 
requiring that the whole party, the whole Army, and the whole nation concentrate all 
financial and material resources on economic construction. Yang Shangkun said: Our 
Army should resolutely obey the instruction of the central leadership and should 
establish an overall viewpoint. As long as the overall situation is improved, the 
economy is developed, the country becomes more powerful, and the people become richer, 
then all other things will become easier to handle and the modernization of the Army 
will have a solid material foundation. 
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Yang Shangkun also pointed out: The streamlining and restructuring of the Army is mainly 
based on the above two considerations. The measure itself is also in keeping with the 
needs of our Army in its modernization efforts. He said: Since Comrade Deng Xiaoping be- 
gan to preside over the work of the Central Military Commission, the Army has made sub- 
stantial progress in its modernization. However, a long-standing problem of our Army is 
its "swollen" state, which remains unsettled. This is mainly reflected in the over- 
staffing of the Army's leading organs which often overlap in their functions, and in the 
unreasonable ratio between the number of officers and the number of servicemen, which 
adversely affects the combat capacity of the troops. We will proceed from the reality 

of the Army and keep our eyes on the future when reforming and streamlining the organiza- 
tion of our Army so as to adapt the building of the troops in peacetime better to the 
needs of the future wars. He pointed out: Comrade Deng Xiaoping pointed out the task 
of “detumescence" as early as 1975, but it was not really carried out until now. 


After expounding on the three foundations for streamlining the Army's organization, Com- 
rade Yang Shangkun emphasized that our government's decision on the reduction of 1 mil- 
lion troops was made after long, careful consideration, and will produce far-reaching in- 
fluences at home and abroad. 


THE PRINCIPLES AND MAIN STEPS FOR STREAMLINING CHINA'S ARMY 


Yang Shangkun also expounded the principles and main steps for the Army's structural re- 
form and streamlining the Army's organization. 


He said: The main principles for this work are as follows: 1) It is necessary to per- 
sist in the basic principles for building our Army and to inherit the fine tradition of 
the past as well as to constantly study and explore new ways for Army building under 
modern-day conditions; 2) it is necessary to practice the policy of better troops and 
simpler administration to reduce numbers and improve quality; 3) emphasize improving wea- 
pons and equipment and the quality of the troops and, at the same time, achieve still 
better integration of the troops with weapons and equipment through scientific organiza- 
tion; 4) see to it that our Army is a Great Wall of steel guarding the socialist mother- 
land as well as a major force in building socialist civilization both materially and 
spiritually. Our Army is expected to make decisive strides in these areas during the 
current Army structural reform and reduction-in-strength reorganization. 


Yang Shangkun said: The current Army structural reform involves more areas and covers 

a wider range than before. There will be somewhat more extensive structural reforms 
ranging from readjustments involving the military regions, the regrouping of units, the 
streamlining of organs, and reductions in the number of cadres to the incorporation of 
the People's Armed Forces of counties and cities into the local establishment and the 
transfer of frontier units to public security departments. The current reduction in 
strength will be focused in particular on the organs and units directly under the various 
general departments of the PLA; the Commission of Science, Technology, and Industry for 
National Defense; the military regions; and various arms and services. The number of 
levels will be fewer, organizations will be eliminated or merged, and the position grade 
of some units will be lowered. Outdated and backward equipment will be phased out and 
some military installations will be closed down. The establishment of Army units will be 
streamlined to reduce the number of cadres and administrative, welfare, and service per- 
sonnel and to reduce the Army's social burdens. The proportions of the troops’ composi-~ 
tion will be adjusted to strengthen the various combined arms units. The Army structural 
reform and reduction-in-strength reorganization will be carried out in connection with 
improving the cadres’ quality through stepped up training to make the ranks of cadres 
more revolutionary, younger in average age, better educated, and more professionally 
competent. 
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Yang Shangkun said: The aim of the current reduction-in-strength reorganization is to 
do a good job in cadre promotions or dismissals and in cadre transfers and to further 
strengthen the building of leading bodies «nd the ranks of cadres. He briefed the 
reporter: In this reduction-in-strength reorganization, a great number of veteran 
comrades of the PLA general departments and military regions, taking the overall situa- 
tion into account and having cardinal principles in mind, voluntarily stepped aside in 
favor of others and set a good example for the whole Army by being "enlightened persons" 
and displaying a very high consciousness and noble style. At the same time, the 
Military Commission reorganized the leading bodies above the military region level. In 
adhering to the principle of reducing the number and raising the quality, the new 
leading bodies were organized in accordance with the requirements of reform, stream- 
lir.ing, and making them more revolutionary, younger in average age, better educated, and 
more professionally competent. Except for a few veteran comrades who remain in their 
jobs because of the needs of the job, the majority of comrades in the new leading bodies 
are relatively young, and we basically succeeded in reducing the average age of the 
members of our Army's higher leading bodies. Yang Shangkun said: In this reorganization 
of leading bodies, while implementing the principle of stressing both ability and poli- 
tical integrity, we persisted first in reducing the number of deputy positions, 
installing no advisers, and adhering to providing cadres according to the establishment 
of Army units; second in promoting some outstanding young and middle-aged cadres who are 
in the prime of life to the Army's higher leading bodies by boldly bypassing convention; 
third in forming a rational age composition by providing cadres in proper proportions; 
and fourth in gearing cadre promotion to the needs of the whole Army. He said: This 
reorganization of the leading bodies above the military region level was carried out in 
accordance with the "6-5-4" requirements set by Deng Xiaoping, namely, there should be 
certain proportions of cadres who are in their sixties, fifties, and forties in a leading 
body. As for combat troops, we demand that the average age of the members of the leading 
body at the army level should be about 50; that at the division level about 40; and that 
at the regimental level about 30. 


Yang Shangkun said: After the reorganization, a number of veteran comrades will leave 
office and retire. A large number of cadres will be transferred to civilian jobs to 
join in socialist constructionand make contributions to the state. 


THE PROSPECTS FOR THE ARMY AFTER IT UNDERGOES STRUCTURAL REFORM AND REDUCTION-IN- 
STRENGTH REORGANIZATION 


Yang Shangkun is full of confidence about the prospects for the Army after it undergoes 
structural reform and reduction-in-strength reorganization. He said: Cutting the PLA 
forces by 1 million demonstrates the strength and confidence of the Chinese Government 
and people. After the PLA undergoes structural reform and reduction-in-strength 
reorganization, its fighting capacity will not be weakened. Instead, it will certainly 
be increased. The Chinese Army is determined to defend and capable of defending the 
security of the motherland, the four modernizations, and world peace. 


Yang Shangkun held that this important policy decision of our government will have a 
widespread and profound influence on the building of a modern, regular revolutionary 
Army with Chinese characteristics. This influence will become clearer after a fewyears. 
He said that after the reduction in strength, the Army will take on the following new 
aspects: 


I. 17 Jul 85 K 6 CHINA 
PRC NATIONAL AFFAIRS 


-- By reducing the Army's size, we will be able to transfer more funds for the research 
and development of modern weapons and technical equipment and to gradually improve our 
Army's weapons and equipment; 


-- Our Army will further develop in the direction of combined arms units; 


-- Command at all levels will become more alert and flexible in line with the needs 
of modern warfare; 


-- The quality of the whole Army will be further raised; 
-- The ratio of officers to men will become more rational; 
-- Leading bodies at all levels will become more competent; 


-- The work style and work methods of leading organs will be improved, and work effi- 
ciency will be greatly enhanced; 


-- The structure of our Army's militia academies will become more suitable for the 
needs of Army building and will be conducive to training personnel in great numbers for 
the Army's modernization; 


-- The reserves will be strengthened so that our Army will have abundant reserve 
forces to deal with any contingency. 


Yang Shangkun stressed that the troop reduction is not a passive policy; it is, instead, 
a positive policy for strengthening Army building and construction of national defense. 
We are sure that through the reduction-in-strength reorganization, the PLA will continue 
to march ahead and will certainly develop into, effectively and step by step, a 
contingent of crack troops which is smaller in size but more flexible in command, 
better equipped, more highly trained, quicker in response, more efficient and therefore 
more combat effective, and will become a modern, regular revolutionary Army with 
Chinese characteristics. 


In conclusion, Yang Shangkun said that our country will not infringe upon others, nor 
will we allow others to infringe upon us. Our Armed Forces are solely for self-defense, 
The PLA will take on a new face and become stronger to defend socialist construction 
and the motherland's security. 


RENMIN RIBAO ON NAVAL MODERNIZATION DRIVE 


HK160759 Beijing RENMIN RIBAO Overseas Edition in Chinese 14 Jul 85 p 4 


[Article by Zhao Qi and Wang Zhong: "A Navy Capable of Three-Dimensional Offense 
and Defense") 


[Text] A new type of missile escort vessel designed and made by China was listed in 
the combat ranks of the PLA Navy on the eve of 1 August. After 36 years of efforts, 
the People's Navy has become a combat force reliably defending the coastal areas and 
territorial waters of the motherland with its three-dimensional offensive and 


defensive capability. 


Over the past years, reporters have visited the long coastal front of the motherland 
on several occasions. Whether on board a missile warship speeding on the sea or 

in a special submarine beneath the sea, they profoundly felt that the People's Navy 
had taken strides toward modernization with pride and confidence. 
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When it first began 36 years ago, the People's Navy possessed only surface warships. 
Now it has become an Armed Service composed of submarines and surface warships as well 
as various branches including air units, coastal defense units, and a marine corps, 
forming a three-dimensional defense capability. These forces are attached to the 
Beihai, Donghai, and Nanhai Fleets, several bases, and combined armed units, vigilantly 
safeguarding the coastline of the motherland. 


The People’s Navy is initially forming its own equipment system. The Navy has been 
equipped with a new type of Chinese-made submarines, missile-carrying destroyers, 
missile escort vessels, missile vessels, and missile attackers. Ship-to-ship missiles, 
surface-to-air missiles, air-to-surface missiles, shore-to-ship missiles, and submarine- 
launcned strategic missiles have become important weapons of the Navy. The number of 
major warships has increased many times over compared with that in the 1950's. 
Electronic missiles, automation, and nuclear energy are being introduced to the Navy. 


The People's Navy has formed an independent and complete academic educational system 
under which various types of talented people are trained. They have a faculty of 
over 200 and 1,100 courses in higher level, intermediate level, and elementary level 
academies of the Navy, which are run to train « adets to be airmen and to specialize 
in surface warships, submarines, missiles, political work, enginecring, electronic 
telecommunications, as well as medical, health, and logistics work. These academies 
have initially modernized their teaching programs, regularized their teaching 
facilities, amd made their teaching methods practical. 


The sea logistics supply of the People's Navy has been greatly improved. The number 

of naval ports built in the 36 years of New China is 10 times the number of naval ports 
built in 100 years of old China. All of the onshore navigation maps used by the Navy 
were drawn by China. Horizontal and vertical sea refueling techniques have been 
successfully used. Automation and mechanization are being introduced to refueling on 

a coast or beach without a port and to refueling at anchor. 


The scientific and technological ranks of the People's Navy are expanding. Tens of 
thousands of specialists, learned men, and engineers are becoming the "brain trust" 

of policymaking and command organs at various levels of the Navy. They have made great 
contributions to designing warships, manufacturing weapons, studying tactics, 
experimenting with equipment, and ensuring medical services for the Navy. 


AIR FORCE OPENS 67 RAILWAY LINES TO PUBLIC 


OW170623 Beijing XINHUA Domestic Service in Chinese 0909 GMT 12 Jul 85 
[By reporter Cai Shanwu] 


{Text} Beijing, 12 Jul (XINHUA) -- According to the Air Force Logistics Department, 
the Air Force has opened to localities 67 railway lines reserved for their exclusive 
use. Moreover, it has also built more than 100 feeder lines branching out from these 
exclusive railway lines to nearby factories and mines. These railway lines have 

played a role in the economic construction of the state by "stimulating the circulation 
of its blood." 


The railway lines used by Air Force units exclusively for military purposes are 
widespread. A* the beginning of this year, the various Air Force units, after making 
overall arrangements for their railway transport tasks and plans, sent representatives 
to contact the various local units aiong the exclusive railway lines and signed 
contracts with them for opening these exclusive lines. 
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At the same time, in answer to the requests made by major factories, mines, and enter- 
prises along these exclusive lines, the various Air Force units also built a total of 
116 feeder lines of varied lengths branching out from these exclusive lines. According 
to incomplete estimates, more than 2.3 million metric ton of supplies were transported 
over these exciusive and feeder lines between January and June this year. 


27 MILITARY DEPOTS OPENED TO CIVILIAN USE 


0W170559 Beijing XINHUA Domestic Service in Chinese 0839 GMT 12 Jul 85 


[Text] Nanjing, 12 Jul (XINHUA) -- Recently, twenty-seven military depots in Shanghai, 
Nanjing, and Hangzhou were successively opened to civilian, use, becoming valuable ware- 
houses for storing civ.lian materials. 


After establishing business ties with more than 100 companies, enterprises, and spe- 
cialized households in Shanghai, Nanjing, and Hangzhou, the military depots allowed 
consumers to store more than 1,000 types of commodities, such as steel products, timber, 
medicinal materials, household electrical appliances, textiles, and articles of 
everyday use in their warehouses. Every warehouse and freight yard in these depots has 
been filled to capacity. 


Many large military depots in the Shanghai, Nanjing, and Hangzhou areas are well- 
equipped and serve as important bases for storing and transhipping Army equipment. 
According to its overall plan for rational readjustment, the Logistics Department of 
the Nanjing Military Region, supporting local economic development, opened 27 of them 
to civilian use. The Maqiao Depot in Shanghai has vacated more than 80,000 square 
meters of warehouse space to allow the Shanghai General Merchandise Company, Shanghai 
Foreign Shipping Corporation, and other units to store their goods there. A military 
depot on the nothern outskirts of Nanjing City covers an area of over 1,4000 mu. For 
years most of its land has been covered with brush. In addition to allowing local 
enterprises to store materials for civilian use in its warehouses, the depot has now set 
up a reception center, a parking lot, and a repair shop to serve the localities. 


The opening to civilian use of these military depots has alleviated the shortage of 
freight yards and the strain on land for building in Shanghai, Nanjing, and Hangzhou 
Cities. It has been welcomed by the governments and industrial and commercial depart- 
ments in the localities. 


PLA SOLDIERS HELPING BUILD SHENGLI OIL FIELD 


0W130139 Beijing Domestic Service in Mandarin 1200 GMT 8 Jul 85 


[Text] According to a report by this station's reporters (Wu Xiaoming) and (Liu Zhi), 
at the road construction sites under the PLA's program to support the construction of 
the Shengli Oil field, cadres often had to come out during the night to look for 
fighters who were stealthily working overtime. The leading comrade of the construc- 
tion support units said that the most difficult work now was to persuade the fighters 
to rest according to the schedules. Since last October more than 15,000 PLA 
commanders and fighters stationed in the Army, Navy, and Air Force units in Shandong 
have been sent to the Shengli oil field one group after another. They were charged 
with the tasks of building the highway, reservoir, airport, communication lines, oil- 
transmission piers, and other construction projects. This was the PLA's strongest and 
the largest-scale construction support project since the project to divert Luan He 
water to Tianjin. In the battle to build the "second Daqing," the commanders and 
fighters proposed to take the whole situation into consideration, create benefits for 
the people, and win honors for the Army. 
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Desregarding the confirmation of his transfer to civilian job on account of illness, 
(Li Jifan), deputy director of the Logistics Department of a certain division, volun- 
tarily requested assignment to the construction site to take charge of the logistical 
work for the whole division, 


(Wei Guangchun), a private in the motor pool who remained in the Army beyond his 
tour of service, disregarded his family's expectation that he would return to engage 
in transport business with the tractor bought for his retirement work, and succeeded 
in persuading his family to spend 150 yuan a month to hire a driver so that he could 
contribute his strength in support of the construction of Shengli oil field. He said 
that, to enable the country to take off at an early date, his family could postpone 
its own take-off for a few years. 


With the tight construction schedule, heavy tasks, and pressing nature of the work 
under the construction support project of the PLA units, the commanders and fighters 
had to remain at the desolate sites day and night, braving wind and heat. They got 

up before dawn every day and worked until dusk. When the No 1 dike project undertaken 
by a certain regiment entered a crucial stage, platoon leader (Han Zhaozing) led four 
fighters in a shock team and fought continuously for 38 hours, thus enabling his 
regiment to fulfill the first-stage project ahead of schedule. 


The various porjects under the PLA's construction support program have been carried out 
rapidly with good quality. Currently, asphalting work on two high-standard highways 

is being stepped up; the first-stage project of the two water-diverting dikes on the 
Huang He has been fulfilled ahead of schedule; the dams of two reservoirs on the plain 
have been erected high on the alkaline beach; reinforced concrete will soon be poured 
at the airport runway; the stone urgently needed to build oil-transmission piers 

will be transported to the construction sites day and night by sea and by land; and 
the dikes of the piers will be extended into the gulf day after day. 


PLA CIRCULAR CALLS FOR TEACHERS' DAY ACTIVITIES 


0W170045 Beijing XINHUA Domestic Service in Chinese 0048 GMT 14 Jul 85 


[Text] Beijing, 14 Jul (XINHUA) -=- The PLA's three general departments have issued a 
circular calling on the whole Army to make good efforts this year to promote activi- 
ties marking Teachers’ Day, making it a good practice for everyone to respect teachers, 
attach importance to education, and respect knowledge and competent people. 


China's Teachers’ Day falls on 10 September. The General Staff Department said in a 
circular to all large units, academies, and schools that more extensive and ceremonious 
celebration activities should be held during Teachers’ Day this year. The purpose 

is for everyone in the entire Army to respect teachers, attach importance to education, 
and respect knowledge and competent people, further elevate the position of teachers 

in military academies and schools and enhance the training of competent people needed 
for Army modernization. Good work efforts should be made in the following areas: 


1. On 10 September, the three general departments will hold a celebration meeting in 
Beijing to be attended by representatives of PLA units, academies, and schools in 

the capital and organize performances for comforting teachers. All military academies 
and schools will widely publicize the great significance of Teachers' Day, comfort 
teachers in various ways and commend advanced teachers, creating a fine atmosphere 

in which everyone respects teachers and pays attention to education. 


I. 17 Jul 85 K 10 CHINA 
PRC NATIONAL AFFAIRS 


2. All academies and schools should make further efforts to see how the policy toward 
intellectuals has been implemented. They should do something to actually improve the 
working, studying, and living conditions of teachers. 


3. In order to commend veteran teachers for merit during their long teaching careers 
in the academies and schools and to encourage teachers to devote themselves to the 
cause of national defense education, it has been decided to confer certificates of 
honor on teachers who have worked for more than 20 years and certificates and medals 
of honor on teachers who have served for over 30 years. 


The circular also called on various types of schools, training units, and rotational 
training classes that are outside of the Army's establishment to likewise carry out 
Teachers’ Day activities. It said that from now on all units will carry out activi- 
ties yearly marking Teachers’ Day. 


TIAN JIYUN ON VEGETABLE SUPPLY, PRICE REFORM 


0W170247 Beijing XINHUA Domestic Service in Chinese 1148 GMT 15 Jul 85 
[By reporters Qiu Yuan and Wu Shishen] 


[Text] Beijing, 15 Jul (XINHUA) -- At an 11 city vegetable symposium held on 14 July 
in Beijing, Vice Premier Tian Jiyun said: Vegetable supply is an important matter 
affecting the public's daily life. All localities must properly carry out the work of 
reforming vegetable prices and the purchase and marketing systems, and ensure that 
consumers interests are protected. 


Tian Jiyun said: The economic situation was very good in the first half of this year, 


and economic reforms have been carried out smoothly. Speaking about reforming vegetable 


prices and the purchase and marketing system, he pointed out that the situation in 
various localities since vegetable prices were decontrolled has generally been quite 
good. Nevertheless, we should take appropriate measures to ensure the smooth imple- 
mentation of reform. We should be resolved in making reforms, ensure that work is 
properly carried out as planned, and must not lower our guard. 


Tian Jiyun said: All large and medium-sized cities, particularly cities in northern 
China, should formulate a long-term and rational vegetable production plan by taking 
the local situation into consideration. It appears that the vegetable supply to big 
cities will gradually be shared by the suburbs, remote outskirts, and other provinces. 
with the suburbs as the main suppliers, and the other two as important supplementary 
suppliers. These three suppliers should supply respective amounts of vegetables and 
spcialize in supplying specific varieties. They should make use of their own 
advantages and complement one another in order to set up a knowledgable and easily 
regulated system to ensure vetetable supply. After the vegetable production plan is 
set, we should take some supplementary measures to regulate the economic benefits and 
maintain the vegetable growers’ enthusiasm. After decontrol of vegetable prices, a 
period of time is needed to readjust the production plan and marketing system. We 
should be very cautious in adjusting relevant policies to cope with the situation. 
While we should actively carry out reform, we should not take hasty actions in some 
matters that are not liable to be accomplished. We should make plans to cope with 
the different situations that arise. The criterion for measuring the work of reforn- 
ing vegetable prices and purchase and marketing system is whether we can arouse the 
producers’ and dealers’ enthusiasm to continuously improve vegetable supply and 
satisfy consumers. 


Speaking on dealing in vegetables, Tian Jiyun said: State-run vegetable companies now 
are facing a new problem, that is, how to use their superiority in people, funds, and 
facilities to provide information, guidance, regulation, and other services in order 
to stabilize prices, ensure supply, particularly in the slack seasons, and prevent a 
drastic fluctuation in vegetable prices. 
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Cities in northern China should ensure the production and storage of cabbage in the 
coming winter season. We must not treat the issue lightly just because supply in the 
current busy season has been good. We should take precautionary actions to ensure the 
vegetable supply during the slack periods. He pointed out that big cities should open 
their doors to allow other provinces and counties to set up vegetable dealing organiza- 
tions and to sell their agricultural and sideline products. 


Tian Jiyun stressed: The vegetable question is both economic and political. Major 
leading comrades of large and medium-sized cities should concern themselves with the 
“vegetable baskets." They should fit the issue into their work schedule, make a plan 
to step up inspection and supervision, and take prompt action to solve problems in 
order to ensure the healthy development of urban economic reform. 


RENMIN RIBAO ARTICLE CRITICIZES WASTEFUL UNITS 


HK170347 Beijing RENMIN RIBAO in Chinese 7 Jul 85 p 1 
{"Weekly Forum" by Wu Hao: "'A Spendthrift Alms-Begging Buddhist Monk'"] 


[Text] Some “poor” units are extravagant when they spend money. When they hold award 
evaluation meetings, commemorative meetings, feasibility study meetings or symposiums, 
they always select well-known scenic spots as meeting sites. The meetings are always 
held in the south in winter and at the seaside in summer. The participants live in high- 
class guesthouses, eat dainties of every kind, receive awards, tour well-known mountains 
and rivers.... Where do they get the money to sponsor these meetings? The money comes 
from those who help and support them. These units act like alms-begging Buddhist monks. 
They have collected money from and lived on thousands of other units. It is indeed 
strange that though these units spend their money extravagantly, sometimes they still 
have some surplus after the meetings and the relevant workers can yet get some payments 
for their "toil." In the old society, the Buddhist monks in the temples did not work 
or do any business, but were always fat and happy. The only thing they were capable 

of doing was to carry a cloth bag in their hands and beg for alms everywhere. In the 
past, there was a legend in the area around the Xi Hu, Hangzhou -- the begging monks' 
bags were always empty. No matter how much food or money they got through begging, 

they emptied their bags every day, giving what they could not eat and spend to other 
people, and then set out begging the next day. The people there said with deep feeling: 
"Alms-begging Buddhist monks are extravagant." 


Indeed, "alms-begging Buddhist monks are extravagant" is true for almost all the monks 
who live on alms. One spends extravagantly what one easily acquires. Only a man who 
tills the land knows that "we should consider that food is not easy to acquire," while 
only a worker knows that "a small piece of cloth makes one aware of the hard labor 

in producing things." If one has other people's help and support every day, one pays 
no attention to the difficulties in producing things and in earning money and will 
spend money at will. Generally speaking, we seldom find a spendthrift among those who 
are engaged in production and the evil habit of squandering is often seen among those 
who are not engaged in production. When a producer commits waste, he wastes his own 
labor and we feel sorry for him; if a person who is not engaged in production squanders 
money, he wastes the achievements of other people's labor and is to be considered 
disgusting. 


Begging alms to establish contacts is a Buddhist term. Those who work for Sakyamuni 
have to be supplied with food; therefore, they need the alms from the believers. When 
a person has willingly given alms, he has had contacts with Buddhas. 
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Therefore, for Buddhists, begging alms is called begging alms to establish contacts. 
No matter what the explanation of the term, when one begs alms, there should be some 
force of appeal and the alms are mostly given willingly. However, this is different 
from the ways of seeking support today. For some units, true, some of the support is 
given willingly, but a larger part of the support is got by coercion. This is a 
practice similar to the practice of apportioning expenses. A Buddhist monk only begs 
for alms and never apportions expenses. This is perhaps because he only has his 
Buddhist monk's staff and bag, but has no power or any means to punish other people. 
Now, when some units solicit help, they do that with much more force than do monks. 
"Those who ask things from you have some power. If you do not believe this and try to 
reject the demand, they will make it hot for you." That is what a factory director 
said. Those who give help know this deeply, therefore, though those who are asked 

to give support clearly know that they have nothing to do with what they are asked 

to contribute to, on the surface, they have to pretend that they are concerned about 
it. Though they are not willing to give support, they have to put on a false smile 
when they attend the meeting and raise a toast at the banquet. When some factory 
directors and managers talked about this, they were full of bitterness -- they dare not 
offend or avoid the units which ask their support. Moreover, they cannot tell others 
that these units have asked for their support. These units are much more difficult to 
deal with tuan begging monks. 


If support is given for an undertaking of public welfare, it is good to give support. 
For example, we cannot rely entirely on the state for the establishment of schools, 
social relief, and the construction of roads and bridges, and we allow localities to 
collect funds from others. Nevertheless, they should be moderate in doing so, should 
spend the money properly, and should not squander the money. This is entirely 
different from the practice of collecting funds from others for enjoying luxurious 
banquets, touring mountains and rivers, and getting "bonus" payments. 


FORUMS URGE INTELLECTUALS POLICY IMPLEMENTATION 


0W162303 Beijing XINHUA Domestic Service in Chinese 1804 GMT 16 Jul 85 
[By reporter Liu Yiqing] 


[Text] Beijing, 16 Jul (XINHUA) -- Not long ago, the Organization Department of the CPC 
Central Committee sponsored two national forums -- one in Zhongshan City, Guangdong 
Province; the other in Harbin City, Heilongjiang Province -- to discuss the work of 
implementing the policy on intellectuals. These forums were attended by responsible 
comrades from organization departments and united front work departments of party 
committees of various provinces, autonomous regions, and municipalities as well as 
responsible comrades from the related departments, commissions, and personnel offices 

at the central level. At the forums, the opinions given by leading comrades at the 
central level on the implementation of the policy on intellectuals were relayed and 
studied. The participants also exchanged experience in implementing the policy on 
intellectuals and the plans they had formulated for this purpose. Comrade Wang Zhaohua, 
deputy head of the Organization Department of the CPC Central Committee, addressed the 
forums. 


Wang Zhaohua said: Respecting knowledge and talent is a strategic principle and a basic 
national policy for the new historical period. Since the 3d Plenary Session of the llth 
CPC Central Committee, we have resolved the problems left over from history concerning 

a large number of cadres who are intellectuals. Basically, the unjust, false, and 

wrong cases have been redressed and righted. The jobs of scores of intellectuals whose 
learning and expertise were not put to use have been adjusted. 
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A lot of outstanding intellectuals have been absorbed into the CPC. Many have been pro- 
moted to leading posts. Intellectuals’ political positions have been raised to a great 
extent, and certain improvements have been made in their working and living conditions. 

A general practice of respecting knowledge and talent has taken initial shape in society. 
In spite of this, the task of implementing the policy on intellectuals has not yet been 
completed because of the influence of the "left" ideas. There are still quite a number 
of intellectuals mailing letters of appeal to the CPC Central Committee and party commit- 
tees at other levels. Now the CPC Central Committee once again makes a demand: The task 
of implementing the policy on intellectuals and resolving the problems left over from 
history must be completed before the convocation of the 13th CPC National Congress in 
1987. To fulfill this tough task, the whole party must pay great attention to it, make 
ceaseless efforts to enhance the understanding of the urgency and importance of imple- 
menting the policy on intellectuals, and continue to overcome the influence of the "left" 
ideas, fear of difficulty, and the thinking of relaxing efforts. Leaders at all levels 
must uphold a steady work style and deal with important issues personally and in a down- 
to-earth way. 


While stepping up efforts to resolve the problems left over from history concerning 
intellectuals, we must also implement the party's policy on intellectuals in all-round 
way. We must "give them equal political treatment, boldly employ them, and look after 
them in their daily lives," in order to make full use of their roles. We must show 
special concern for young and middle-aged intellectuals. We must continue to do a good 
job in personnel management and structural reform, readjust the distribution and mix of 
specialized personnel, improve the intellectuals’ working and living conditions, stren- 
then their political-ideological work and professional guidance, and fully arouse their 
initiative and creativity. We must rely on the strength of knowledge to promote the 
four modernizations. 


Wang Zhaohua said: Regarding the work on intellectuals, the Organization Department 
should be in complete charge and should be a leader. It should strengthen cooperation 
with the United Front Work Department. The demand put forward by the Central Committee 
constitutes a new task for our party's organizational work in the new period. The demand 
put forward by the Central Committee constitutes a new task for our party's organiza- 
tional work in the new period. The organization departments of many provincial, munici- 
pal, and regional party committees have already accumulated some experience in this 
regard. Organization departments at various levels should change their work methods and 
style, establish a new image in the organization cadres in the new period, and explore a 
new course making organizational work serve socialist modernization. 


Wang Zhaohua said: The United Front Work Department and the Organization Department of 
the CPC Central Committee have always cooperated well. United front work covers a lot 
of people, nonparty personages and upper-level intellectuals being the outstanding ones. 
The United Front Work Department has rich experience in this regard. It is hoped that 
the organization and united front work departments at various levels will continue 
cooperating with each other and jointly carry out the work and policy on intellectuals. 
Li Ding, deputy director of the United Front Work Department of the CPC Central Commit- 
tee, also attended and addressed the forum. 


REPORT ON JOB PLACEMENT FOR COLLEGE GRADUATES 


0W161246 Beijing XINHUA Domestic Service in Chinese 0151 GMT 14 Jul 85 


[Text] Beijing, 14 Jul (XINHUA) -- The State Council recently approved and transmitted 
a "Report on the Question of Work Assignment for 1985 Graduates of Institutions of 
Higher Learning." The report proposed methods to improve work assignments for this 
year's graduates of the general course institutions of higher learning. It also con- 
tained some new provisions concerning the work assignment policy. 
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The report noted that the proposed new policy and methods prescribe no cancellation of 
planned assignments but are aimed at making work assignment planning more reasonable and 
that all localities and concerned departments should seriously implement the state's 
work assignment plan. 


This year China has a total of 277,000 graduates of higher institutions. They come from 
three different categories of higher institutions, namely, those directly under the for- 
mer Ministry of Education, those belonging to the central operations departments, and 
local ones. The report pointed out: The method of multichannel work assignments is 
adopted for this year's graduates in which the departments running the schools, the 
localities, and the schools will have more autonomy regarding work assignments for the 
graduates; and the areas covered by the state assignment plan will be smaller. The 
method of direct contact between the school and the employing unit for work assignment 
will be tried out of the approximately 3,000 graduates of Shanghai Jiaotong University 
and Qinghua University. Graduates of all local institutions of higher learning will be 
assigned work according to plans drawn up by the respective localities. Some graduates 
of the higher institutions of the central operations departments will be selected by 

the state as required for personnel adjustments between different central departments. 
The rest of them will be given work assignments by the responsible departments accord- 
ing to their specialties. All graduates of higher institutions directly under the former 
Ministry of Education and those selected from among the graduates of the central depart- 
ments’ higher institutions, numbering a combined total of more than 29,000, will be given 
work assignments by the state according to a unified plan. 


The concerned departments of the state will first map out an initial plan of work assign- 
ments for about 20 percent of those graduates who are to get assignments under the state 
plan and then solicit opinions about it from the top to the bottom level. For the 
remaining 80 percent or so, the schools will first make work assignment proposals and 
then get together with the employing units in the manner of "face-to-face contact between 
the supply and the demand sides" to have the proposed assignments checked out. After 
these initial steps, the concerned departments of the state will then pool and balance 
these proposed assignments and map out a draft work assignment plan. 


The report also contained some new provisions with regard to the specific policy for work 
assignments for the graduates. 


The report emphasized that this year's work assignment for graduates of higher institu- 
tions will remain a planned one. The plan, whether that of the state, a department, or 
a locality, should be seriously implemented without exception. No unit is permitted to 
act arbitrarily to either accept less than the assigned number of graduates or keep any 
graduates whose work assignments are incorporated into the plan for itself. All below 

target placements should be made up and all arbitrarily kept graduates let go. Other- 

wise, an investigation should be carried out and responsibility affixed. 


The report noted: All graduates must obey the assignment made by the state. A graduate 
who refuses to accept an assignment even after being painstakingly urged to do so will 
be disqualified. In addition, his school will make him pay back all grants-in-aid and 
scholarships and some of the training expenses. When such graduates are employed, 

the employing units will pay between 10,000 to 20,000 yuan training expenses for every 
one of such graduates employed. 
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The report proposed that a system of fixed period service will be enforced beginning this 
year. Starting in 1985, graduates must, after successfully completing apprentice train- 
ing in the unit where he is assigned, work consecutively for 5 years in the unit before 
he is allowed a reasonable transfer. A graduate who asks for a transfer after completing 
his term of service will have his request handled according to the relevant regulations 
for personnel management for cadres in the science and technology field. For graduates 
assigned to Qinghai Province and Xizang Autonomous Region, the original regulation of a 
rotation every 8 years will still apply. 


STATISTICS BUREAU ANALYZES INDUSTRIAL PERFORMANCE 


HK170413 Beijing JINGJI RIBAO in Chinese 11 Jul 85 p 1 


[Report by reporter Cheng Yuan: "Responsible Person of State Statistics Bureau, Analy- 
zing the Economic Situation in First Half of Year, Says Enterprises Should Not One- 
Sidedly Pursue Growth Rate But Pay Attention to Economic Results"] 


[Text] Giving our reporter an analysis of the country's industrial performance in the 
first half of the year, a responsible person of the Industry, Communications, and Mate- 
rials Section of the State Statistics Bureau said that all areas and departments were 
active in organizing production during the first half of the year; output of products 
that sell well and are suited to market needs increased, and output growth was relatively 
high, with total value of industrial output rising by 23.1 percent. The increase in 
industry owned by the whole people was 15.9 percent, while that in industry under collec- 
tive ownership was 45 percent. 


The responsible person held that the industrial performance during the first half of the 
year was characterized by the following features: 


1. There was coordinated development of light and heavy duty, with the former outpacing 
the latter. As light industry was guaranteed "priority in six aspects" at the start of 
the year, its growth has outpaced that of heavy industry every month by a monthly average 
of 4 to 5 percent. The ratio of light to heavy industry was 50.1 to 49.9. Compared with 
the same period last year, this showed a rise of 0.9 percent in light industry and a drop 
of 0.9 percent in heavy industry. 


2. The growth of energy production was higher than in the corresponding period of any 
recent year. Total energy output in the first half of the year amounted to 409 million 
tons of standard coal, a rise of 11.3 percent over the same period last year. This 
included coal output of 414 million tons, a rise of 11.8 percent; crude oil output of 
61.46 million tons, a rise of 10.9 percent; and electricity output of 199.1 billion kWh, 
a rise of 9.1 percent; 


3. There was a big increase in output of consumer durables. Output of ‘television sets, 
popular on the market, rose by 84.5 percent compared with the same period last year, 
including a 240 percent increase in color television sets; and output of domestic wash- 
ing machines increased by 70 percent, electric fans by 96.2 percent, and electric 
refrigerators by 220 percent. 


4, Output in the machine-building, electronics, and building materials industries rose 
rapidly. Compared with the same period last year, output of automobiles rose by 58.8 
percent, small tractors by 46.7 percent, internal combustion engines by 54.8 percent, 
artificial board by 11.5 percent, cement by 18.4 percent, and plate glass by 22.9 per- 
cent. 
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The responsible person said that although the general performance in industrial pro- 
duction was good in the first half of the year, the growth rate was on the high side, 
and there are very tight bonds on the national economy in all aspects, which do not 
help with the reform of the economic structure. Analyzing the reasons for the high 
growth rate, he said: 1) There was a big increase in investment in fixed assets, 
requiring large amounts of mechanical equipment and building materials, with the result 
that the growth rate of heavy industry could not decline. 2) There was excessive 
increase in consumption funds, with the result that the supply of goods on the market 
could not meet demand. 3) The leaders of many grass-roots enterprises one-sidedly 
pursued high growth for the sake of the interests of their units. 


The responsible person said in conclusion that in the present situation of high 
industrial growth rate, it is necessary to lay particular stress on economic results 
and guard against blind pursuit of growth. It is also necessary to strengthen enter-: 
prise management, improve product quality, reduce input consumption, cut production 
costs, and pay attention to production safety, to enable industrial production to 
develop still more healthily. 


JINGJI RIBAO ON MANAGING ECONOMY BY LEGAL MEANS 


HK160737 Beijing JINGJI RIBAO in Chinese 10 Jul 85 p 1 


[Article by Lu Dong: "Strive To Learn To Use Legal Means To Supervise Economic 
Activities" ] 


[Text] In his "Government Work Report" to the First Session of the Sixth NPC, Premier 
Zhao Ziyang pointed out: "Leading members of government economic departments and other 
economic organizations should learn how to use legal means to supervise economic 
activities." This is a major step taken by the state to manage the economy. We must 
implement it conscientiously. As far as the leaders of economic management departments 
and enterprises are concerned, using legal means to supervise economic activities means 
acting in strict accordance with the law, exercising supervision, engaging in business 
activities, and dealing with economic disputes according to the law, and constantly 
conducting education in the legal system among workers and staff members in order 

to establish good economic and social order. 


Since the 3rd Plenary Session of the llth CPC Central Committee, in an effort to adapt 
ourselves to the needs of the new situation and under the leadership of the NPC and 
the State Council, we have enacted and promulgated a large number of economic laws, 
decrees, and regulations. Although our economic legislation is still to be further 
strengthened, it should be said that we have laws to go by in the basic aspects. Now, 
a question meriting our attention is that a considerable number of comrades from the 
economic management departments and enterprises, as Comrade Hu Yaobang pointed out, "do 
not have an adequate understanding of the importance of building the legal system and 
fail in some cases to fully observe or enforce the laws already enacted." Because the 
problem of comprehension has not been solved, the phenomena of failing to study or 

to understand laws are fairly conspicuous among the comrades in some enterprises and 
economic management departments. Some comrades are so accustomed to managing the 
economy by purely administrative means that they inappropriately interfere in the 
administration of the enterprises whose decision-making power has been expanded. And 
because some comrades neither study nor understand laws, they fail to act in strict 
accordance with the laws. For example, it has been explicitly stipulated in the state 
"economic contracts law" that contracts are legally binding as soon as they are signed 
but these comrades hastily sign contracts and then tear them up at will. It should 
be particularly pointed out that a very small number of comrades disregard state law 
and party discipline in seeking the interests of enterprises. 
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Some make use of other people's registered trademarks to market their poor quality 
products; some discharge waste water or gas to pollute the environment in violation 

of the stipulations of the state environment protection law; some do shoddy work and 
use inferior material; and some recklessiy issue bonuses or gifts and even practice 
fraud to evade taxes. All these have unduly damaged the interests of the state and 
enterprises and even caused loss of life and property. And some other comrades, 
particularly those from state-owned enterprises, do not know how to use legal means to 
safeguard the legitimate rights and interests of the state and enterprises. When 
economic disputes arise, they still make a point of submitting reports to the higher 
authorities, not knowing how to solve the problems through legal channels. According 
to surveys conducted by law courts and economic contract arbitration organs, the 
percentage of small, collective, and locally-run enterprises asking for the help of law 
courts and arbitration organs in solving economic disputes is greater than large 
enterprises, those under the system of ownership by the whole people, and thosedirectly 
under the central authorities. 


In addition to the effect of "leftist" ideas which has not been completely eliminated, 
the main cause for the above-mentioned problems is that, for a long period of time, 
China's economic structure has been highly concentrated and has been managed, to a 
large extent, vertically from higher and to lower levels so that some economic manage- 
ment departments are accustomed to carrying out administrative intervention and some 
enterprises are also accustomed to seeking instructions from the higher authorities 
when something crops up. They have a hazy sense of the legal system. For this reason, 
in addition to continuously paying close attention to enactment of economic decrees and 
regulations, we should primarily develop a sense of the legal system among the vast 
numbers of cadres, workers, and staff members so that they can abide by the laws. A 
task of top priority is to popularize legal education and to teach the vast numbers of 
cadres, workers, and staff members to learn, to understand, and to abide by the laws 
and to act in strict accordance with the laws. Learning to use legal means to solve 
problems is a new subject in China's current economic and enterprise management. 
Comrades on the economic front should pay serious attention to it. 


What should we do inorder to learn how to use legal means to supervise economic 
activities? In light of the current situation, we should chiefly pay attention to the 
following things: 


1. Leading cadres of the economic departments at all levels and enterprises must take 
the lead in studying understanding, and observing laws and acting according to the laws. 
It is first necessary to study laws because only by studying laws can one understand 
them. This is the basis of acting according to laws. The leaders of an economic 
management department or enterprise should be familiar not only with the state Con- 
stitution and criminal code but also with the basis contents of important economic 
decrees and regulations, such as the "economic contracts law," “patent law," "Trade- 
mark law, " “environment protection law," “accounting law," and the relevant decrees 
or regulations on industrial and commercial enterprises. They should also teach the 
bast numbers of workers and staff members to observe the law and discipline and to act 
according to the law in their production and business activities. In future assess- 
ment of the leading cadres of enterprises, legal knowledge should be taken as one of 
the subjects to be examined. 


2. Further efforts should be made to launch legal consultancy work in enterprises. 
The institution of legal advisers in enterprises, who provide legal services in both 
production and construction, represents an important step in using legal means to 
manage the economy and enterprises inthe new historical period. 
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By asking the leaders of economic management departments and enterprises to study, 
understand, and observe laws and to strengthen their sense of the law we mean that they 
should be provided with the necessary legal knowledge for the performance of their 
duties. We do not mean that they should be proficient in all economic laws, decrees, 
and regulations. In light of the experience and practice gained in foreign countries, 
in order to be able to conscientiously act according to the law, not only is it neces- 
sary for leading personnel to study and understand laws but, more importantly, for 
enterprises to institute legal advisers. The experience gained by some enterprises in 
employing legal advisers on a trial basis some time ago also shows that legal advisers 
have become capable assistants of enterprise leaders in various ways, such as providing 
legal advice to enterprises, handling economic disputes, participating in formulating 
rules and regulations, drafting and examining legal documents, and conducting publicity 
and education in the legal system among workers and staff members. The meeting to 
exchange experience in instituting legal advisers in enterprises in a number of prov- 
inces and cities, which was jointly held by the State Economic Commission and the 
Ministry of Justice, pointed out that in the next 2 to 3 years, all large and mediun- 
sized enterprises should set up special legal advisory bodies or employ legal advisers. 
This requirement conforms to the need of economic development and is practial and 
feasible. 


3. It is necessary to vigorously conduct edcuation in the legal system for workers and 
staff members. We should use various forms to carry out this work step by step and in 
a planned way. It is necessary to publicize the Constitution, criminal code, and 
various economic laws so that the vast numbers of workers and staff members can observe 
discipline and the law and that the law can become a powerful weapon in ouilding social- 
ist spiritual and material civilizations. In coordination with education in populariz- 
ing legal knowledge, the newspapers and periodicals of various economic departments 
should, in light of the practical conditions in their localities and trades, purpose- 
fully publicize regulations, typical cases, experiences, and the good deeds of some 
people in observing discipline and the law. 


4. It is necessary to energetically train economic and legal personnel. A very con- 
spicuous problem confronting us today is the serious shortage of legal personnel in 
economic management departments and enterprises. To solve this problem, some provinces, 
autonomous regions, and municipalities have transferred cadres, who are qualified to 
carry out this work, to attend short-term rotational training classes in order to master 
legal knowledge and to strengthen the ranks of legal workers in enterprises. This is a 
practical method. In order to carry out this work in a planned way, the economic 
management departments in various localities should incorporate the training of legal 
personnel in the training plan for economic management personnel. They should also 
coordinate with the judicially administrative departments and, adjusting measures to 
local conditions, run schools by various channels, forms, and levels in order to rapidly 
expand the ranks of the legal personnel in enterprises. 


A major event for the whole party at present is to popularize legal knowledge, including 
the knowledge of economic laws. The CPC Central Committee has decided to basically 
popularize legal knowledge among all citizens in 5 years, starting this year. We must 
fulfill this important task and, at the same time, strengthen the building of the legal 
system in enterprises and use legal means to supervise economic activities more 
satisfactorily. 
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CORRECTION TO BO YIBO SPEECH AT RECTIFICATION MEETING 


The following correction pertains to the item headlined "Bo Yibo Speaks at Party 
Rectification Meeting,” published in the 1 July China DAILY REPORT, page K 1. 


Page K 2, second paragraph, line 14 make read: ...resist or oppose corrosion by the 
-decadent ideas of exploiting classes, liberalizing trends of the bourgeoisie, vulgar, 
obscene newspapers, periodicals, and videotapes, and other spiritual pollution. 
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FUJIAN'S XIANG NAN AT CPC ANNIVERSARY CELEBRATION 


OW161115 Fuzhou FUJIAN RIBAO in Chinese 30 Jun 85 p 1 


[Text] Provincial and city propaganda and cultural departments held a "1 July" literary 
and art evening party at the provincial people's theater on the evening of 29 June to 
mark the 64th founding anniversary of the CPC and to celebrate the successful conclusion 
of the Fourth Fujian CPC Congress. 


Attending the evening party were Xiang Nan, Hu Ping, Hu Hong, Cheng Xu, Jia Qinglin, 

Yuan Gai, Zhang Yumin, Zhang Kehui, Gao Hu, Lin Zhize, Yuan Qitong, and He Shaochuan, 

all members of the Presidium of the Fourth Fujian CPC Congress; Jiang Yonghui, commander 
of the Fuzhou Military Region; Fu Kuiqing, political commissar of the military region; 

Lu Fuxiang, commander of the Fujian Provincial Military District; and responsible 

persons of the provincial Advisory Commission, provincial People's Congress, provincial 
government, provincial CPPCC Committee, various democratic parties, Fuzhou City CPC 
Committee, and Fuzhou City government. 


More than 700 delegates to the Fourth Fujian Provincial CPC Congress and 1,000 people of 
various circles happily gathered at the party and watched with interest the musical 
programs including "The Communist Party Is Good, the Communist Party Is Our Parent," 

"My Motherland," "The Party, You Are My Dear Mother," and "Without the Communist Party, 
There Would Have Been No New China," as well as a dance called "I Want to Sing a Song 

for My Party," presented by the Fuzhou PLA units" song and dance troupe, the provincial 
song and dance troupe, and other musical groups in Fuzhou. With deep and true feelings, 
the performers extolled our great party and motherland and demonstrated the determination 
of Fujian's people to carry out economic reforms and bring about a new situation under 
the leadership of the party. 


The evening party ended amid the strains of "Without the Communist Party, There Would 
Have Been No New China." The party was jointly sponsored by the provincial and city 
propaganda and cultural departments. 


NANJING REGIONAL COMMANDER VISITS HOSPITAL 


0W111431 Nanjing XINHUA RIBAO in Chinese 2 Jul 85 p l 


[Dispatch by Cai Yunao] 


[Text] The leading cadres of the Nanjing Military Region visited patients at the general 
hospital of the military region and the Bayi Hospital on the afternoon of 13 June. 


The leading comrades included Xiang Shouzhi, commander; Guo Tao, deputy commander ; 
Liu Lunxian, chief of staff; Yu Yongbo, director of the Political Department; and Chen 


Hui, director of the Logistics Department. 


Commander Xiang praised the patients there for the revolutionary heroic and patriotic 
spirit displayed by them in the course of defending the motherland and the four modern- 
izations. He urged them to learn from the determination displayed by such crippled 
persons as Bao Er and Zhang Haidi, actively cooperate with doctors, and strive to 
restore health, and return to their work posts soon. The leading comrades of the 
military region carefully observed the conditions of the patients in the wards. 
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JIANGSU CONFERENCE STRESSES CADRE TRAINING 


OW121111 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 8 Jul 85 


[Text] To further implement the CPC Central Committee's guiding policy of respecting 
knowledge and talented personnel, the province held a work conference on cadre training 
and implementation of the policies on intellectuals and united front work in Nanjing 
3-8 July. 


At the meeting Comrade Hu Fuming made a speech on the work of cadre training. Luo 
Yunlai summarized and drew up a plan for the province's cadre training work. Comrade 
Gu Hao relayed the guidelines of the national forum on the implementation of the 
policy toward intellectuals. 


The meeting participants earnestly studied the guidelines of the CPC Central Committee's 
instruction on cadre training and further implementing the policies toward intellectuals 
and united front work, exchanged experiences, and worked out measures to implement these 
policies. 


Comrade Shen Daren made a speech at the concluding session. He said: Both the 
political and professional qualities of our cadres do not suit the needs of socialist 
construction. Although the newly promoted, younger cadres have specialized knowledge, 
they lack experience in overall leadership and administrative knowledge. The old 
leading comrades do not have the new knowledge and experience needed for modernization. 
In cadre training it is very important to raise the polit cal quality of cadres. Our 
construction is a socialist one, and so is our reform. Leading cadres should have a 
firm party spirit as well as a high sense of organization and discipline. They should 
have an attitude of serving the people wholeheartedly. 


He said: We must implement cadre training and the policy toward intellectuals in a 
pragmatic spirit. There must be a program for training for an entire year. We should 
not be afraid of difficulties in implementing the policies toward intellectuals and 
united front work and be bold in shouldering responsibilities. 


He also said that both cadre training and the implementation of the policies toward 
intellectuals and united front work are comprehensive tasks requiring the cooperation 
of various quarters. All departments, under the unified leadership of party committees 
at all levels, should make concerted efforts to solve problems. 


NEW JINAN PLA LEADERS VISIT SHENGLI OIL FIELD 


OW170543 Beijing XINHUA Domestic Service in Chinese 0827 GMT 12 Jul 85 
{By reporter Tan Jian] 


[Excerpt] Jinan, 12 Jul (XINHUA) -- “It is necessary to bring into further play the 
spirit of dedicating oneself to the revolution and perform meritorious service for the 
country in the struggle to safeguard and build the motherland," said Commander Li 
Jiulong, Political Commissar Chi Haotian, and other leading comrades of Jinan Military 
Region to commanders and fighters during a recent inspection of the units assisting in 
the construction of the Shangli oil field. 


Defying the intense heat, the 15,000 ground, naval, and air force commanders and 
fighters have, since the beginning of the summer, stepped up their efforts to assist 
in construction of the oil field, and have achieved marked progress in construction 
work. 
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The ground units have already paved the two highways with asphalt, and completed most 
of the internal and external engineering work on the dams of the two large reservoirs, 
with a total capacity of 110 million cubic meters, and are linking the 80-meter base 
for the main dams. The naval commanders and fighters have used rocks from land and 
sea, and have completed a 1,400-meter breakwater along the pier. With a construction 
speed rarely seen in the country, the Air Force units have completed one-third of the 
construction of the airfield. After completion of earthworks, concrete has been 
poured in the two large sluices holding the Huang He water. 


During the inspection, the leading comrades of the Jinan Military Region familiarized 
themselves with the progress of each project, as well as problems and difficulties in 
construction. They pledged the leading comrades of Shengli oil field that the military 
region would do everything it could to help build the second Daqing oil field. 


SHANGHAI MAKING HEADWAY IN TERTIARY INDUSTRY 


OW151055 Shanghai City Service in Mandarin 0100 GMT 15 Jul 85 


[Text] Shanghai has actively developed its tertiary industry to serve the needs of 
the whole country. The mushrooming of the industry in recent years has contributed 
to bringing into play Shanghai's multifunctional role as a key city. 


Last year some 400 farm and sideline product markets were opened in Shanghai and there 
were some 76,000 self-employed households in the municipality. Enterprises and insti- 
tutions set up retail stores while neighborhoods initiated janitorial service companies. 
A number of scientific and technical information service consultancies were established. 


Last year, the output value from the tertiary industry constituted 22.8 percent of the 
municipality's gross output value, up 14.6 percent from the previous year. From now 

on the municipal government will attach even greater importance to deveoping the ter- 
tiary industry; it will strive to make its output constitute 50 to 60 percent of the 
municipality's gross output by 2000. To this end, the municipal government will take 

a series of measures to speed up the pace of economic structural reform by bringing 
into full play the regulatory role of economic levers, rationally using land and houses 
along streets to set up additional commercial outlets, and vigorously training skilled 
personnel for various trades in order to build a mammoth contingent of tertiary traders. 


ZHEJIANG IMPLEMENTS NEW MANAGEMENT SYSTEM 


0W161928 Beijing XINHUA in English 1608 GMT 16 Jul 85 


[Text] Hangzhou, July 16 (XINHUA) -- A new management system with directors or managers 
in full control of plants has been instituted in 300 industrial enterprises in coastal 
Zhejiang Province, a local official told XINHUA here today. 


The industrial enterprises include 50 major ones which yield half of the total indus- 
trial output value of the province, said Li Tiefeng, president of the provincial 
Directors Association. 


The new management has replaced the system of collective leadership. Under the old 
system, decisions on operation, production and other administrative affairs were often 
postponed or even shelved if there were differences of opinion and no one was supported 


by the majority. 
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The new management has inspired enthusiasm in the managers. For example, Xie Minyi, 
director of the Hangzhou television factory, announced that in her four-year tenure of 
office she would build two color television production lines, streamline four exisitng 
production lines for black-and-white televisions, and prepare construction of pro- 
duction lines for invigilators, computer terminal indicators and video recorders. 


The factory has completed retooling one of its black-and-white T.V. production lines 
and is now installing its first color T.V. production line. In the first six months 
of this year, the factory made an output value of 100 million yuan, doubling the figure 
for the same period last year. 


Li Tiefeng said that directors are selected and appointed by higher party committees 
after investigation and examination. Under the new management system, deputy directors, 
heads of workshops and other sections are appointed by the directors. As a result, 

the leadership is more effective and flexible, he said. 


The Linan machine-tool plant, which was notorious for shoddy products, overstocking 
and losses before April last year has tided over these difficulties since new Director 
Ling Chenyu got the final say on personnel and production one year ago; its order books 
are full for the rest of this year and all of next year. 


The president of the directors association said that the new management system by no 
means weakens the leadership of the party. The party committee can focus on party 
building and ideological work of employees and monitoring implementation of policies and 
principles of the party and the state after it unburdens itself of daily administrative 
affairs. 


China began to institute the management responsibility system last year to serve the 
new policies of invigorating the economy and opening to the outside. At present, more 
than 10,000 major industrial enterprises have adopted the new management system. 
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GUANGXI CLRCULAR URGES SOLVING RURAL PROBLEMS 


HK140636 Nanning Suangxi Kkegional Service in Mandarin 1130 GMT 13 Jul 85 


[Excerpts] According to GUANGXI RIBAO, the regional CPC Committee and people's government 
recently issued a circular demanding that the party committees and government at all 
levels take effective action to seriously solve current rural problems and develop the 
excellent situation. 


At present the outstanding problems are: In the work of extending land contracts, cases 
of seizing so-called ancestral fields, land, and mountains, or land reform fields, land, 
and mountains have occurred in some places. People have illegally sold or rented 
mountain forests and land contracted by the collective, stolen or looted water conser- 
vancy assets, damaged water conservancy facilities and mountain forests, and violated 
the legitimate rights of specialized households. In some places gambling and feudal 
superstitions have raised their heads, seriously affecting social and production order. 


The circular demands that the party committees and government at all levels attach impor- 
tance to these matters and take effective measures to solve them. The circular makes 
the following demands: 


1. Have a clear idea on land ownership and use rights, and preserve the system of public 
ownership of land. After the cooperative movement in agriculture, all rural land in 
Guangxi changed from private to public ownership. Except for land stipulated by law as 
belonging to the state, all land in the rural areas is owned by the collective. In 
practicing tne contract responsibility system with payment linked to output, no matter 
what form of it is used, the nature of collective ownership of land cannot be changed 

and the land cannot be turned over to private ownership. 


The peasants only nave the right of use, not of ownership, of land and mountains con- 
tracted by the collective, together with private plots, fodder plots, private mountains, 
and land for housing. They may not privately buy, sell, rent, or transfer land. When 
readjustments are made in collective ownership of farmland in light of the circumstances, 
no person may under any pretext forcibly seize collective land or mountain forests, and 
still less can anyone demand the return of so-called ancestral fields, land, or moun- 
tains, or land reform fields, land, or mountains. In places where instances of this have 
already occurred, the local party committee and government must criticize and educate 
those seizing such land and order them to return the occupied land. In cases infringing 
the criminal code that cause serious consequences, the political and legal departments 
must be told to deal with them according to law. 


The size of the farming area before the institution of the contract responsibility sys- 
tem must be maintained on all land that belonged to the production teams, including 
barren mountains and tracts, forests, pasture, and so on. This size must not be arbi- 
trarily changed. No unit or individual may under any pretext take back land previously 
assigned to reservoirs or to households who had to move. 


The size of the original farmland belonging to state agricultural, forestry, and recla- 
mation farms, including Overseas Chinese farms, labor reform and education farms, 
foresty, reclamation, stockraising, and fish farms, scientific research institutes, 
water conservancy projects, and schools must be maintained according to the agreements 
drawn up in the past. No unit or individual may arbitrarily seize such land. Those 
who have seized it must return it all. 
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The compensation paid for land requisitioned for construction belongs to the collective 
and should in general be used by the collective for developing new production projects. 
It must not be distributed to the peasants. 


2. Properly protect forest sources and resolutely curb indiscriminate tree-felling. 


3. Strengthen water conservancy management and ensure the safety of water conservancy 
facilities. 


4. Protect the legitimate rights of specialized households and economic combines. It is 
necessary to do a good job in the following respects: 1) The government at all levels 
and the departments concerned must do a good job in providing various social services 
and help them to solve problems of information, technology, fine seed, raw materials, 
capital, processing, sales outlets, and premises for developing commodity production. 

A whole set of services before, during, and after production should gradually be built 
up. 2) Teach the cadres and masses to take a correct view of the specialized households 
that get rich through hard work and protect their legitimate rights. People are not 
allowed to interfere in or restrict the proper economic activities of specialized house- 
holds and economic combines, to unilaterally tear up economic contracts signed with 
them, or to make impositions on and extort from them under various pretexts. Their 
licenses and other certificates are administered by the issuing units according to the 
regulations, and other units and individuals have no right to withhold or revoke then. 
The political and legal departments must promptly deal according to law with cases of 
violating the legitimate interests of specialized households and economic combines. 

3) Strengthen ideological and political work for the specialized households and economic 
combines, and teach them to spontaneously abide by the state policies and decrees, pay 
tax according to the regulations, and accept guidance by state plans. They should 
correctly handle the relations between the interests of the state, the collective, and 
the individual, and fulfill the state tasks, the public accumulation, and the collective 
retention. We should commend and encourage specialized households and economic combines 
who have scored achievements. 


5. Resolutely curb the bad practices of gambling and feudal superstitions. While 
building socialist material civilization, the rural areas must step up the building of 
socialist spiritual civilization. We must conduct education in communism for the 
rural cadres and masses to enable them to enhance ideological awareness and actively 
resist feudal superstitions, gambling, and other unhealthy practices. 


We must resolutely suppress practitioners of superstition such as witches and wizards, 
and prohibit feudal superstitions such as ancestor worship and erecting ancestral or 
other temples. In places where gambling and feudal superstitions are rather serious, 
we must organize the forces of all sectors and rely on the grass-roots organizations 

to launch the masses to rapidly curb them. Leaders of gambling rings who refuse to 
mend their ways despite repeated admonition must be punished according to law. Witches 
and wizards who swindle property from people by spreading rumors must be resolutely 
suppressed. We must punish according to law reactionary superstitious sects and secret 
societies, together with elements engaged in counterrevolutionary sabotage. As for the 
masses who have only taken part in ordinary gambling or feudal superstitions, we should 
concentrate on educating them, to enhance their awareness so that they will understand 
the harm done by these activities and put things right. Party members and cadres who 
take part in such activities should be criticized and educated or disciplined according 
to the circumstances. 
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The circular says in conclusion: The emergence of these problems is related to the 

fact that some grass-roots party and government organizations in the rural areas are 
unsound or in a weak and lax state. It is essential to get a good grasp of building 
grass-roots party organizations and political power, and strengthen party leadership over 
rural work. We must teach the party members to take the lead in carrying out the party's 
principles and policies and to observe law and discipline in a model way. We must teach 
the grass-roots cadres to act according to the laws and policies and boldly struggle 
against all bad trends. We must strengthen the building of the mass organizations and 
bring into full play their positive role in building a new socialist countryside. 


HUNAN RADIO CALLS FOR ‘SKILLFUL GUIDANCE' 


HK170333 Changsha Hunan Provincial Service in Mandarin 1100 GMT 16 Jul 85 
[Station commentator's article: "Provide Bold and Skillful Guidance"] 


[Text] Speaking on the question of straightening out unhealthy newspapers and publica- 
tions, a leading central comrade recently said: We must clearly proclaim to the whole 
party what our cause wants to achieve. We must provide guidance. Whether in material 
or in spiritual production, there is a question of providing guidance. 


The spirit of these remarks of the leading central comrade have pointed out an extremely 
important problem in current ideological and political work, that is, we must provide 
bold and skillful guidance, and conduct ideological and political work in a lively, 
vivid, and effective way, to ensure the smooth progress of reform. 


Upholding the principle of providing guidance is the party's fine tradition in ideologi- 
cal and political work. However, some comrades currently neglect to provide guidance 
because they lack sufficient understanding of the importance of ideological and political 
work in reform. This state of affairs must be seriously corrected. This is because, in 
the current historical conditions, there exists not only the capitalist world abroad but 
also capitalist ideology and the remnants of feudalism at home. Added to this there is 
the force of habit of millions of people, and so the problem of two standpoints, ideo- 
logies, and work styles will continue to exist for a long time. 


In the face of this situation, we must apply strong and effective ideological and politi- 
cal work to set a socialist tune and make big efforts to uphold the communist ideal. 
Otherwise, we might lose our way. We must therefore strengthen and improve ideological 
and political work. We must abandon the leftist stuff of applying mass criticism to 
clear the way, and we must also provide bold and skillful guidance. 


Among the people, we should adopt the methods of education, heart-to-heart talks, 
criticism and self-criticism to solve problems of standpoint, thinking, work style, 

and so on, so long as these problems have not gone beyond the bounds permitted by the 
Constitution and the law. We should focus on positive exposition, commendations, and 
the establishment of advanced typical examples to hand over the most basic revolutionary 
truths to the masses. We should influence the masses by going deep among them, showing 
concern for them, implementing the policies, and solving practical difficulties. This 
is what we mean by guidance. 


Guidance does not mean indulgence or unprincipled pandering. In the current stage of 
socialism, the masses are still divided into the advanced, the middle-roaders, and the 


backward. 
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In the four modernizations drive, leaders cannot rashly lead a few progressive elements 
on a reckless advance in disregard of the level of awareness of the majority, nor can 
they abandon their duty to educate the masses, or trail behind the backward masses. 
It is necessary to specifically analyze the various demands of the masses and deal with 
_ them in a discriminating way. Reasonable issues raised by the masses that can be solved 
right away should be dealt with in a truth-seeking way without endless delays. Regard- 
ing those demands raised by the masses which, although reasonable, cannot be solved for 
the moment due to lack of objective conditions, we should speak the truth clearly to 
the masses, and they will accept it. Demands that are fundamentally unreasonable must 
be resolutely withstood without any ambiguity. It is bureaucratism not to solve 
problems that should and could be solved right away. It is tailism [weiba zhuyi] to 
take an equivocal and indulgent attitude toward problems that should be solved. Neither 
bureaucratism nor tailism accord with the fundamental interests of the party and people, 
and both run counter to the principle of providing guidance in ideological work. We 
must integrate being responsible to the party with being responsible to the people, and 
resolutely overcome bureaucratism and tailisn. 


At present a few comrades are unable to distinguish between tailism and the mass line. 
They have abandoned the party's principles and blindly cater to the unreasonable demands 
of a few people. This is a very abnormal trend. We must understand that the unreason- 
able demands of a few people in fact reflect the private interests of individuals or 
small groups. If we indulge and cater to them, not only will we face with trying to 
handle an unending stream of similarly unreasonable demands, a task we can never 
complete; in addition, because these demands run counter to the interests and desire of 
the great majority of people, we are in fact losing the trust of the great majority of 
the masses by catering to and indulging them. In this way we are fundamentally violat- 
ing the party's mass line. 


The key to providing guidance without indulgence lies in having the departments in 
charge of work take charge of it properly. The current problem is that a few comrades 
in certain of these departments fail to take care of the affairs of their departments. 
For instance, unhealthy tabloids have appeared in places; some people show pornographic 
videotapes; some people arbitrarily hike prices; some put forward certain unreasonable 
demands. These problems could have been solved relatively easily if they had been 
dealt with when they had just emerged. However, due to the fact that the local depart- 
ments in charge failed to take action and let things slide, the whole matter has got 
much bigger, and these departments then hand over the contradiction to higher authority, 
as if it were the responsibility of the upper-level leadership. This is a work method 
of ceasing to take charge and passing the buck. It must be resolutely corrected. 


So long as all sectors boldly shoulder their responsibilities, and act with boldness 
and skill in tackling and taking charge of problems, we will be able to guide the 
masses’ demands and feelings onto the correct track, and all our work will show great 
improvement. 
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NEW CHENGDU MILITARY LEADERS PRESIDE AT MEETING 


HK161524 Chengdu Sichuan Provincial Service in Mandarin 1030 GMT 16 Jul 85 


{[Text] In the course of streamlining and reorganizing the Army, the newly formed 
Chengdu Military Region CPC Committee Standing Committee held a meeting on 11 July to 
particularly discuss the problems of its own building. 


The average age of the leading members of the newly formed Chengdu Military Region CPC 
Committee is between 50 and 60. This CPC Committee is a new leading organ with fewer 
members but charged with heavy tasks. Therefore, it is very important to grasp the 
building of itself. On the basis of making full preparations themselves, the first meet- 
ing of the Standing Committee of the Chengdu Military Region CPC Committee was presided 
over by Wan Haifeng, CPC Committee secretary and political commissar of the Chengdu 
Military Region, and Fu Quanyou, CPC Committee deputy secretary and commander of the 
Chengdu Military Region. At the meeting, all the members discussed the special issue on 
the building of the CPC Committee. 


At the meeting, they raised the following five suggestions on the building of the CPC 
Committee: 


1. Take the overall situation into account, pay attention to party spirit, observe dis- 
cipline, and conscientiously reach political and ideological unanimity with the CPC Cen- 
tral Committee. The new CPC Committee should set a good example for Army administrative 
organs and troops to follow in this aspect. Above all, it is necessary to earnestly 
study and consciously implement the party's line, policies, and principles and to 
resolutely carry out all resolutions, instructions, and orders of the CPC Central Conmmit- 
tee and its Military Commission. 


2. Adhere to democratic centralism and give full play to collective wisdom. On impor- 
tant issues, members of the CPC Committee should put forth as many opinions as possible, 
then make decisions collectively and implement them earnestly. Every member of the CPC 
Committee should, under the leadership of the CPC Committee, actively and boldly handle 
various problems and give full play to his own initiative. 


3. Trust each other, cooperate with each other closely, and achieve unity in the leading 
group. Standing Committee members of the CPC Committee should hold a heart-to-heart 
democratic meeting every 6 months, seriously carry out criticism and self-criticism, 
timely remove ideological dust, and create more factors for strengthening unity. 


4. Seriously implement guiding principles, raise high and strict demands on themselves, 
and set an example in bringing about a basic turn for the better in party style. They 
said that in the future, they must act in strict accordance with relevant guiding prin- 
ciples and regulations in their daily life. When they go to grass-roots Army units, they 
must refrain from being greeted and accompanied by others, and refuse to be treated in 

a special way. On the issue of transfers, admission into the party, and promotion of 
their relatives and friends, they must obey organizational decisions and must teach their 
wives, sons, and daughters to observe discipline and abide by the law. 


5. Pluck themselves up, continuously improve leadership style and work methods, and 
raise efficiency. Now there are fewer members in the CPC Committee, but the tasks are 
heavier than before. The CPC Committee should exert their main effort in discussing and 
grasping prime issues, in grasping typical cases, and in blazing new trails. Moreover, 
it is necessary to bring into full play the role of the leaders of Army administrative 
organs and troops at all levels and exercise scientific leadership level by level. Every 
member of the CPC Committee should actively and properly fulfill his task according to 
his own duty and work assignment. 
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CHENGDU PLA CALLS FOR IDEOLOGICAL CAMPAIGN 


HK170223 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 17 Jul 85 


[Text] The Political Department of Chengdu Military Region issued a circular on 6 July 
calling for a campaign of education in the units around Army Day, 1 August, and a 
drive to strengthen Army-government and Army-people unity. 


The circular points out: 1 August this year marks the 58th anniversary of the founding 
of the PLA. This is also an important year in which the Army is implementing the 
spirit of the enlarged meeting of the Central Military Commission and carrying out 
structural reform, streamlining, and reorganization. The circular demands that while 
studying and implementing the spirit of the enlarged meeting of the Central Military 
Commission, the units spend about 1 week in conducting education in the program of the 
Army, to ensure that, in the new period of history, the cadres and fighters will firmly 
establish the idea of wholeheartedly serving the people, and inherit and carry forward 
the Army's fine work style of cherishing, respecting, and serving the people. 


They should also launch activities to learn from the heroes and models of the self- 
defense counterattack against Vietnam, and from the Kunming PLA units. 


The circular demands that the units launch an extensive drive to support the government 
and cherish the people around Army Day and further strengthen Army-government and Army- 
people unity. The units must conduct an inspection of observing law and discipline and 
maintaining mass discipline. They must listen to the criticisms and views of the 
local party and government organs, leaders, and masses, and promptly discover and 
correct violations of mass discipline. They can also, according to the circumstances, 
organize personnel to comfort retired veteran cadres, seek their views, and help them 
to solve some practical problems. 


SICHUAN PEOPLE'S CONGRESS COMMITTEE MEETS 


HK170225 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 17 Jul 85 


[Text] The 14th meeting of the 6th provincial People's Congress Standing Committee 
opened in Chengdu yesterday, Chairman He Haoju presiding. Present were Vice Chairman 
Qin Chuanhou, Peng Dixian, Ji Chunguang, Meng Dongbo, Liu Haiquan, Liu Xilin, Zai 
Zeren, Wang Ao, Deng Zili, and Wang Yanli. 


Ji Chunguang reported on the 1lth meeting of the NPC Standing Committee. Vice 
Governor Liu Chunfu reported on agricultural production and land management work. He 
said: Generally speaking the agricultural situation in Sichuan is good. At the same 
time, he spoke on a number of unfavorable factors in current production and outlined 
some tasks to be grasped in order to secure a bumper harvest this year. 
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BEIJING ATTEMPTING TO REVERSE DECLINE IN EXPORTS 


HK160857 Beijing ZHONGGUO XINWEN SHE in Chinese 0843 GMT 13 Jul 85 
[Summary by Wei Lin: "Beijing Adopts Measures To Change Recession in Exports"] 


[Text] Beijing, 13 Jul (ZHONGGUO XINWEN SHE) -- There has been a recession in 
Beijing's foreign trade and exports in the first half of this year. From January to 
June, the municipality fulfilled only 40.5 percent of its annual export plan, a de- 
crease of 17.5 percent over the same period in 1984. Of the dozens of commodities 

for export, only machinery equipment and jewelry did not experience a decrease in ex- 
port volume compared with the corresponding period last year. Of this, grain and oil 
products decreased by 48 percent, light industrial products by 36 percent, and handi- 
crafts by 30 percent. 


The manager of the municipal foreign trade corporation said that the lack of goods 
supply was the main reason for the recession in exportation. While the prices of 
cattle hide, fleece, rabbit fur, sausage casings, and farm products increased sharply, 
the purchase prices of export commodities did not change correspondingly, which dampened 
the enthusiasm of the manufacturers for producing export goods. 


Moreover, the reform of the foreign trade system carried out this year abolished the 
mandatory purchase quotas for most export commodities. This affected the production 
and purchase of the export commodities because it was quite difficult for some depart- 
ments to promptly adapt to such a change. Furthermore, the slack international market, 
the appreciation of the U.S. dollar, and the adverse effect of "parallel goods" caused 
an overall price decrease in Beijing's export commodities. Thanks to the increasing 
domestic purchasing power, the commodities that were only for export in the past, such 
as gold ornaments and high grade garments, have now become goods in great demand in 
China. All these are factors leading to a predicament in Beijing's foreign trade and 
exportation. 


The volume of Beijing's foreign trade has increased rapidly since 1978, topping the 
figure of $623 million and hitting an all-time high. Over the last 3 years, the volume 
of Beijing's exports has remained at the level of $400 million, of which the export of 
garments reached $100 million in 1984, ranking fourth in the nation. 


In order to increase exportation in the latter half of the year, the departments con- 
cerned in the municipality plan to adopt various measur=: ~ i try by every means to 
organize new sources of goods. The specific measures . . ie: The municipal Planning 
Commission will enhance purchasing by assigning mandatc., pianning quotas to the pro- 
duction and supply departments for some export commodities. The municipal Financial 
Department will offer preferential treatment in taxation and incentives to the enter- 
prises that product export commodities. Retention of foreign exchange will be in- 
creased for productive enterprises. The system of contracted responsibility will be 
implemented in the foreign trade organizations and enterprises of the whole munici- 
pality. Various methods will be used to promote the sales of commodities and new 
sources of goods will be explored and marketable goods purchased from other localities. 


As a matter of fact, Beijing's foreign trade and exportations took a turn for the better 
inApril and May of this year. Its volume of business totaled $101.5 million at the 
Guangzhou spring commodity fair, breaking the record. Therefore, Beijing is full of 
confidence, even through the task ahead is arduous. 
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SHANXI'S LI LIGONG ADDRESSES PARTY MEETING 


0W170547 Beijing XINHUA Domestic Service in Chinese 0846 GMT 9 Jul 85 
[By reporter Jin Jiasheng] 


[Excerpts] Taiyuan, 9 Jul (XINHUA) -- Li Ligong, secretary of the Shanxi Provincial 
CPC Committee, addressed the First Plenary Session of the Fifth Shanxi Provincial 

CPC Committee on 8 July. He called on leading cadres at all levels in Shanxi Province, 
particularly the leading members of the provincial party committee, to improve firmly 
their thinking and work style and truly "do less idle talking and do more real work." 


Li Ligong urged the members of the provincial party committee to rouse themselves for 
vigorous efforts to make the province prosperous, work hard, justify the great trust 
placed in them by the people, and make contributions. He said: The fifth provincial 
party congress has laid down the principles, tasks, and objectives for our work in the 
province over the next 5 years. 


In order to justify the great trust placed in us by the people, the first thing we should 
do after we the new provincial committee takes office is to be determined to improve 

our work style, offer better service, take the lead in correcting the bad habit of 
talking a lot and doing nothing, truly stress and seek real effects, do real work, seek 
truth from facts, and proceed from reality in doing everything. 


Li Ligong held that in order to do less idle talk and do more real work, the leading 
cadres must see to the following things: 


-- The leading cadres at all levels should firmly establish a notion that "to lead 
means to serve," always serve the cause of making the people well-to-do and the country 
prosperous, and regard their service as the primary criterion for evaluating their job 
performance, as well as a rigorous test of whether they have strong party character 

or not. 


-- The leading cadres at all levels should shift their work from pressing the peasants 
to plant and harvest crops to helping them become well-to-do and offer such assistance 
to every village and every household. From now on we should conduct inspections and 
appraisals by comparisons to see who has offered good help and who has not. 


-- Now we should particularly pay attention to both the advanced and the backward, and 
prevent the possibility of one tendency concealing another. When our comrades in charge 
of rural work visit the rural areas, they should call on those who became well-to-do 
through hard work, sum up and popularize their experience, and at the same time show 
concern for the families with material difficulties and help the poor free themselves 
from poverty. Under no circumstances should the comrades neglect the poor families. 


-- We should work hard and go down among the masses to grass-roots units. From now on, 
leading cadres at all levels should usually stay in the rural areas no less than 3 
months a year. During each visit to the countryside they should at least stay from 3 
to 5 days. They should do all they can to thoroughly understand the situation there 
and help the people overcome difficulties. 
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NI ZHIFU ATTENDS TIANJIN CPC ANNIVERSARY CONCERT 


SK140422 Tianjin TIANJIN RIBAO in Chinese 29 Jun 85 p 1 


[Excerpts] On the evening of 28 June, the Tianjin Municipal Advisory Commission and 
the Veteran Cadres' Bureau under the municipal CPC Committee jointly held a concert to 
celebrate the 64th anniversary of the founding of the CPC at the great theater of the 
municipal Cadres' Club, which resounded with melodious music aiid songs. 


Singing songs on the stage with veteran cadres were Zhang Zaiwang, deputy secretary 

of the municipal CPC Committee and chairman of the municipal People's Congress Standing 
Committee; Wu Zhen, deputy secretary of the municipal CPC Committee and vice mayor; 
Yan Dakai, member of the Central Advisory Commission; Zhang Huaisan, chairman of the 
municipal Advisory Commission; Chen Bing, chairman of the municipal CPPCC Committee; 
Xiao Yuan, Standing Committee member of the municipal CPC Committee; Tan Songping, 
secretary of the municipal Discipline Inspection Commission; Yang Huijie and Wang 
Peiren, vice chairmen of the municipal Advisory Commission; Li Zhongyuan and Shi Jian, 
vice chairmen of the municipal People's Congress; and Mao Changw, adviser to the muni- 
cipal government. Their songs added a warm atmosphere to the concert. 


Attending the concert were leading comrades, including Ni Zhifu, secretary of the 
municipal CPC Committee; Li Ruihuan, deputy secretary of the municipal CPC Committee 
and mayor; and Tan Shaowen, deputy secretary of the municipal CPC Committee. Also 
attending the concert were some responsible party and government comrades, including 
Bai Hua, Wang Xudong, Ji Zenghui, Chen Yiyi, Hao Tianyi, Zhao Jun, Han Tianyao, Li 
Lanqing, Zhao Jinsheng, and Lu Songting; Jiao Ziying, responsible person of the 
Tianjin Garrison District; and veteran Comrades Liu Gang and Wang Enhui. 
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HEILONGJIANG LEADER STRESSES EDUCATIONAL WORK 


SK170240 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 16 Jul 85 


[Text] While inspecting educational work in Longjiang County from 12 to 14 July, Li 
Lian, secretary of the provincial CPC Committee, stressed that CPC committees and gov- 
ernments at all levels throughout the province should place educational work on their 
agenda, view it as a major task of strategic significance, and conscientiously attend 
to it. 


Li Lian called for paying equal attention to educational work, party rectification, and 
the current economic work in Longjiang County. He inspected the work of experimental 
primary schools, the No 1 middle school, vocational senior high schools, middle schools 
for peasants, and nursery schools. 


He said: The current principles for educational work are extremely clear and definite. 
As far as we are concerned, in order to carry out educational work, we must have good 
leaders and principals primarily, and good teachers secondarily. At present the educa- 
tional quality of teachers’ ranks is not high enough. Therefore we must pay attention 
to upgrading the quality of teachers. Schools whose teaching levels are on the low 
side should enthusiastically adopt various ways to cultivate high-quality teachers. 


Li Lian pointed out that vocational senior high schools, unlike general senior high 
schools, aim at directly transferring junior and middle-level specialized talents to 
society. Therefore we should be geared to the needs of society in actively readjust- 
ing the training of specialized talent. We should organize students to participate 

in social activites in order to cultivate theirreal working ability. We should link 
teaching work with production in order to enable teaching work to guide production and 
to make production promote teaching work. 


Li Lian also inspected these schools' teaching and research sections, laboratories, 
experimental bases, libraries, and medical sections. He enquired in detail about stu- 
dents health care conditions. He also went deep into the students’ dormitories and 
mess halls to have conversations with some students and to understand their study and 
living conditions. 


He stated: We must show concern about the students’ livelihood and make efforts to 
run students' mess halls well. On the basis of existing conditions, we should vigor- 
ously improve student meals. 


After listening to a report on the situation in educational work delivered by a leader 
of the county CPC Committee, Li Lian said: The decision of the central authorities on 
reform of the educational system is a document of great importance. In order to make 
new breakthroughs in our educational work based on what has already been achieved, we 
must further eliminate the ideological tendency of looking down on education. The 
whole party and principal leaders at all levels should have a unified understanding of 
the guidelines in the decision of the central authorities and make new breakthroughs 
in their understanding. 


He called on party organizations and governments at all levels throughout the province 
to conscientiously place educational work on an equal basis with economic work. 
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HEILONGJIANG'S LI LIAN ON PLACEMENT OF PLA CADRES 


0W160941 Beijing XINHUA Domestic Service in Chinese 1243 GmMr 13 Jul 85 


[Text] Harbin, 13 Jul (XINHUA) -- At a recent meeting of the Standing Committee of the 
Heilongjiang Provincial CPC Committee, Li Lian, secretary of the provincial party com- 
mittee, pointed out: The whole province should make arrangements for the placement of 
Army cadres being transferred to civilian work and support the Army in carrying out its 
structural reform and reduction-in-strength reorganization. 


A leading comrade of the provincial military district briefed those present at the Stand- 
ing Committee meeting on the guidelines laid down by an enlarged meeting of the Central 
Military Commission and on the progress of structural reform and reduction-in-strength 
reorganization in the provincial military district. Li Lian said: The Central Military 
Commission's major policy decision on Army structural reform and reduction-in-strength 
reorganization is aimed at strengthening national economic construction and army build- 
ing, and this should be regarded as an important task for the whole party. Local party 
and government organizations at various levels should vigorously support PLA units in 
carrying out their structural reform and reduction-in-strength reorganization and effec- 
tively do what they should do. 


He stressed: During the structural reform and reduction-in-strength reorganization, it 
is necessary for localities to make arrangements for the placement of large numbers of 
Army cadres, and our province will also accept a large number of them. It is difficult 
to make arrangements for the placement of such cadres as the local administrative struc- 
ture is being streamlined and a contract system practiced in enterprises, but our locali- 
ties should take the overall situation into account and make arrangements for the place- 
ment of cadres whose positions are eliminated by the Army as a result of subordinating 
itself to the interests of the state. In addition, localities should do a good job in 
training and using such cadres. They should try to find ways to overcome difficulties 
in this regard and should not shift such difficulties to PLA units. Army building must 
not suffer from poor arrangements for the placement of Amy cadres. Since Army and 
local cadres are cadres of the party, they should be treated equally without discrimina- 
tion and proper arrangements should be made for the placement of all of them. 


On Li Lian's proposal, the province will set up a leading group composed of leading com- 
rades of the provincial party committee, the provincial people's government, and the 
provincial military district to make arrangements for the placement of Army cadres being 
transferred to civilian work. 


NEW APPOINTMENTS AT LIAONING CONGRESS COMMITTEE 


SK161410 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 15 Jul 85 


[Text] The Sixth Standing Committee of the provincial People's Congress held its 15th 
meeting on 15 July. The meeting adopted the decision on convening the fourth session of 
the sixth provincial People's Congress in Shenyang on 17 July, the draft agenda of which 
will soon be submitted to the congress session for examination, and the suggested name- 
list of the presidium and secretary general of the congress session. The meeting also 
examined and adopted the report on the examination of qualifications of the newly elected 
people's deputies to the sixth provincial People's Congress. 
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In accordance with the suggestions of Governor Quan Shuren, the meeting agreed to 
Li Guixian's resignation from the post of vice governor, as he had been appointed 
secretary of the provincial CPC Committee; and agreed to (Wang Jiahua)'s resignation 
from the post of member of the Standing Committee of the provincial People's Congress, 
as he had been appointed chairman of the provincial Family Planning Commission. The 
meeting also removed Hao Ruhui from the post of director of the provincial Cultural 
Department and replaced her with (Fang Guoda), and dismissed Zhang Ming from the post 
of director of the provincial Forestry Department and replaced him with (Zheng Hua). 
The meeting also dismissed Hu Qicheng from the post of director of the provincial 
Judicial Department and Zhang Jiufu from the post of director of the provincial Civil 
Administration Department . 


The meeting was presided over by Xie Huangtian, vice chairman of the provincial People's 
Congress Standing Committee. Attending the meeting were vice chairmen of the 

provincial People's Congress Standing Committee, including Zhao Shi, Liu Wen, Lou 
Erkang, Fu Zhonghai, Tang Hongguang, Gu Jingxin, Liu Zenghao, Liu Peng, and Feng 
Yousong. Attending the meeting as observers were Peng Xiangsong, vice governor; Shi 
Xiaotan, president of the provincial Higher People's Court; and Cai Enguang, chief 
procurator of the provincial People's Procuratorate. 
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GANSU GOVERNMENT EMPHASIZES GRAIN PRODUCTION 


HK160623 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 13 Jul 85 


[Text] In recent days, the provincial people's government has summoned responsible 
persons of agricultural departments and bureaus. In the light of actual rural conditions 
in the province, it urged them to continue to emphasize grain production and strive for 
a bumper agricultural harvest this year. 


The province's agricultural situation has been a rather good one this year. In the 
first five months, the province has planted 3.72 million m of trees, or over 23 percent 
of this year's assigned target; and has grow 4.38 million mu of grass, or 73 percent of 
this year's assigned target. In the first half of this year, its amount of livestock on 
hand totaled 4.66 million, an increase of 19 percent over the same period last year. 

The amount of pork supplied to market totaled more than 163 million jin. Town and town- 
ship enterprises have also developed rather rapidly, with a gross output value of over 
384 million yuan. 


At the meeting, the provincial government urged governments and departments at all levels 
to emphasize grain production despite the good situation. Judging from the country as 

a whole, the province's per capita amount of grain is still at a low level, and the 
livelihood of some peasants is still rather poor. In order to correctly handle relations 
between grain and poverty, we must till land in a scientific way, strive to increase 
grain production, and strive to reap a bumper grain harvest this year. At present, we 
must pay particular attention to the prevention and control of wheat diseases. In east- 
er and southern Gansu, we must do a good job in the work of filling gaps in fields with 
plants and growing subsidiary crops. We must also strengthen field management so as to 
ensure production. Furthermore, various localities must make preparations for autumn 
sowing, adopt effective measures to really solve problems in selling and buying products, 
and keep the circulation channels clear and increase the peasants’ income through 
policies and their work. 


At the meeting, Governor Chen Guangyi and Vice Governor Lu Ming delivered speeches. 


XINJIANG ADMINISTRATIVE EXPENDITURES UP 30 PERCENT 


HK160619 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 13 Jul 85 


[Text] According to the regional financial department, in the first half of this year, 
the region's administrative expenditures increased by 30 percent over the same period 
last year. 


Over the years, the region's administrative expenditures have been sharply increasing. 
According to statistics, in 1979 the region's administrative expenditures were more than 
160 million yuan. In 1983, the amount increased to over 260 million yuan, an annual 
increase of 10.7 percent. The amount in 1984 further increased by 29.8 percent over 
that of 1983. 


Responsible comrades of the regional financial department held that the main reasons 
for the sharp increase in the region's administrative expenditures are: many units do 
not strictly control the size of staff, the growth of social purchases and office 
expenses is too rapid, the expenses for convening meetings are too great, and so on. 
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In order to reduce administrative expenditures, the regional financial department has 
recently urged all localities, departments, and units to promptly take resolute measures 
to seriously control their administrative expenditures. Based on the final accounts 
last year, the region must reduce the amount of administrative expenditures by 15 
percent, 


Radio Comments on Increase 
HK160621 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 13 Jul 85 
[Station Commentary: "Resolutely Reduce Administrative Expenditures"] 


[Text] This year, the State Council has urged all localities to reduce their admin- 
istrative expenditures by 10 percent. In the first half of this year, however, the 
region's administrative expenditures increased by 30 perecnt compared with the same 
period last year, which greatly exceeded the growth rate for financial revenues. If 
we do not seriously control this situation, not only will it increase the financial 
expenditures of the state and be harmful to the four modernizations, but such mal- 
practices as bureaucratism, extravagance and waste will also develop. This will thus 
adversely affect the relations between the party, government, and the people. 


In light of the region's actual conditions,we should resolutely reduce administrative 
expenditures. First, we must strictlycontrol the size of the staff, and reduce the 
number of people who can introduce new staff and the number of temporary staff. Second, 
we must economize on a large scale the social purchases and office expenses, reduce 
expenditures for convening meetings, and advocate the practice of holding fewer and 
shorter meetings. Third, we should strictlycontrol travel expenditures and consolidate 
guesthouses rates. Fourth, we must resolutely check such malpractices as arbitrarily 
giving bonuses, subsidies, and payment-in-kind. 


To struggle hard to achieve results in a spiritual pillar of our nation, as well as an 
important guarantee for the four modernizations. Under no circumstances can we further 
allow administrative expenditures to continue to sharply increase. Leadership at all 
levels in the region should attach great importance to this. The leadership should 
adopt effective measures to resolutely act in the spirit of the State Council circular 
on reducing administrative expenditures. The leading organs at all levels must take 
the lead in reducing their administrative expenditures, and implement down to every 
level the assigned goal of reducing administrative expenditures, so as to ensure the 
fulfillment of this year's task of reducing administrative expenditures by 15 percent, 
as well as to consolidate and develop the good situation. 
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PRC TO CONCENTRATE ON 4 OF 14 OPEN CITIES 


HK170253 Hong Kong HONG KONG STANDARD in English 17 Jul 85 pp 1, 14 
[By K. Gopinath and Chito Santiage] 


[Text] China yesterday signalled a major reshuffle of its priorities by "freezing" 10 
of its 14 "open" cities which were empowered last year to lure foreign investment and 
technology. All 10 cities will “slow down" their signing of contracts, official agency 
XINHUA reported. Beijing will continue to develop Shanghai, Tianjin, Dalian and 
Guangzhou. 


State Councillor Gu Mu, an authoritative spokesman on China's open door policy, 
described the four cities as places "where fairly good conditions for foreign investment 
exist". He was talking to a Japanese delegation. All 14 cities were "opened" in 1984 
aimed at being developed as modern export-oriented industrial centres. 


The 10 dropouts are Qinhuangdao, Yantai, Qingdan, Liangungang, Nantong, Ningho, Wenzhou, 
Fuxhou, Zhangjiang and Beihai. None of these cities, according to businessmen and 
bankers in Hong Kong, had any real potential to attract foreign funds. The four cities 
that are allowed to keep going are real commercial and industrial areas which have 
genuinely attracted foreign investors. 


There were two other aspects to the situation: a reassertion of Shanghai as the 
vanguard of China's economic drive, with a possible reemergence of regional rivalries; 
and a triumph of sorts for those who had opposed the launching of special economic zones 
as a means of reform. 


Observers in Hong Kong saw in the "big freeze" a logical but important step in China's 
drive to cut down waste and corruption and properly direct significant foreign investment. 
Mr Peter Yip, China desk manager at Banque Nationale de Paris, said it is good for the 
Chinese to reassess their policy on these coastal cities. He said the cities may not 

be equipped to receive foreign investment in the short time as they still lack the 
infrastructure such as telecommunications facilities. Mr Henry Hung Fei-tai, regional 
representative in China department of the Royal Bank of Canada described China's move as 
a "sensible decision." He said China's brisk economic growth in the first quarter of 

1985 has created an inflationary pressure. He added that this growth, although remark- 
able, may not be healthy in the long run. 


Some other bankers who declined to be identified said many of the cities in question 

had created economic bottlenecks. Most of them lacked good banking facilities, good 
telecommunication systems and export import processing setups and even good basic 
management structure. The sudden influx of foreign money into these places had created 
problems in areas of consumer prices, wages and the movement of workers. Communication 
and transport facilities are appalling in most of these "open" cities. "Price control, 
distribution, increase in money supply have all created havoc in a system -- a communist 
system -- where price is determined by the state and not by market forces," said a 
banker. "When you strive for economic development on all fronts at the same time, 

chaos is the result." 


The absence of any credible economic monitoring machinery to moderate the inflow of 
technology and capital was also the result of an all-advised attempt, according to 

some, at mixed economy -- grafting of the market system on to a central planning model. 
The much-touted economic reforms were not well-thought out and lacked a viable blueprint. 
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Mr Gu Mu, who broke the news to a delegation led by Dr Yasusada Kitahara, senior 
executive vice-president of the Nippon Telegraph and Telephone Corporation assured them 
that China is not going back on its policy of opening up to the outside world. The 
curbs placed on the 10 cities were only a "temporary phenomenon," said Mr Gu Mu adding 
that these cities will quicken their cooperation with foreign investors as time passes. 


But the betting in Hong Kong is that it will be quite a while before these cities really 
attract foreign funds. The announcement quite likely reflects the disappointing findings 
of a high-level reassessment of the progress in the 14 cities and the four special econo- 
mic zones [SEZ] which were established in 1979. And this partial closing of the "open 
door" may herald a crackdown on the freewheeling SEZs. 


Editorial Notes Problems 
HK170259 Hong Kong HONG KONG STANDARD in English 17 Jul 85 p 5 
(Editorial: "Long March Ahead for Chinese Reforms") 


[Text] Ideas drive policy, but practical considerations drive ideas. And there are any 
number of practical considerations behind China's announcement that she is pulling back 
on her open door economic strategy by giving priority to only four of 14 coastal cities 
empowered last year to lure foreign investments and technology. Shanghai, Tianjin, 
Dalian and Guangzhou are the only cities among the 14 officially opened in 1984 where 
fairly good conditions exist for foreign investments, according to State Councillor 

Gu Mu. 


One of the lessons learnt by Beijing authorities over the years is that China still lacks 
experience in foreign investment. The deputy director of the Special Economic Office of 
the State Economic Commission, Zhang Ge, is among those who have made this point in 
recent months. "Our ability to absorb foreign funds is our main concern," he has said. 


In the meantime, the Chinese Communist Party has been conducting a high-level re-exami- 
nation of the scope and pace of the nation's economic reforms because of disappointing 
results and negative side effects in certain key areas. The party's chiefs have focused 
in particular on how to bring corruption and abuses under stricter control. 


Chinese leader Deng Xiaoping conceded in a recent speech that there would be mistakes and 
possible twists and turns in the country's radical reforms. But Mr Deng stressed that 
the reforms would succeed in the long run. "If we do not carry out reform and do not 
persevere in the open policy," he said, "it will be impossible for us to attain our 
strategic objective of economic development." 


Meanwhile, such China-watchers as Francis Yip, manager of the China desk of Banque 
Nationale de Paris (BNP), have pointed out that the Chinese perhaps feel that the cities 
are not equipped to receive foreign investment in the short-term. They are still lacking 
in infrastructure such as telecommunications. Another observer has described the 

Beijing announcement as a sensible decision. The 23 percent or so economic growth posted 
by China in the first quarter of 1985 has created a lot of inflationary pressure. The 
growth, although remarkable, may not be healthy in the long run. Then there's the fact 
that in the communist system the price is determined by the state and not by market 
forces. And this control of demand and supply has run into serious problems because of 
the current economic developments in China. 
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Demand is always there but supply is short. At the same time, however, the money supply 
has been described as "plentiful." The situation created now is that consumer prices, 
wages, mobility of workers from one area to another are all lacking. And the machinery 
to ensure the proper utilisation of the inputs has ground to a halt in many areas. This, 
in turn, has bred corruption. 


None of this means that China plans to abandon the open policy. It does, however, seem 
to signify that the pragmatists in Beijing have come to realise that there is no perfect 
economic system. The truth is that China is led by a party that cherishes the ideals of 
communism and adheres to the basic tenets of Marxism. She is today building socialism -- 
not communism, which will be something for the distant future. And a long period of 
exploration and experimentation is still needed to find the specific road for China to 
complete her socialist construction. 


TAIWAN'S INPUT INVITED ON HONG KONG BASIC LAW 


HK170305 Hong Kong SOUTH CHINA MORNING POST in English 17 Jul 85 p 14 
{By K.C. Tsang] 


[Text] As the momentum for the drafting of the Basic Law begins to pick up, there are 
strong indications that local pro-Taiwan interests are going to figure in the equation 
for Hong Kong's future arrangements. Taiwan's opinions -- either through direct parti- 
cipation in the consultative committee or otherwise -- will be carefully assessed by 
China, which is offering the same “one-country, two-systems" formula to the Kuomintang 
authorities for the reunification of the country. 


The latest signal has come from China's top representative in Hong Kong, Mr Xu Jiatun, 
for pro-Taiwan elements to give their opinions on the future “mini-constitution" of the 
Special Administrative Region. While it has always been China's intention to tap opi- 
nions of pro-Taiwan interests in the Hong Kong issue, Mr Xu's open invitation to people 
with strong affiliation with Taiwan came as a surprise to observers here, as this sort 

of thing is usually left to more secretive dealings. Obviously the open invitation has 
come after China has tried very hard, in vain so far, to get pro-Taiwan elements on to 
the bandwagon for unification of the country. Those receiving the invitation as Mr Xu 
was quoted in the newspapers are among Taiwan's heavyweights in Hong Kong -- chairman 

of the HONG KONG TIMES, Mr Eddie Tseng, a member of Taiwan's Legislative Yuan (assembly), 
Mr Pok Shau-fu, and a senior official of the Chinese Culture Association, Mr Chan Chi-fai. 


Judging from immediate reactions from Taiwan interests in Hong Kong, it would be unwise 
to rule out at this stage the participation of pro-Taiwan interests in the process of 
consultations on the Basic Law. According to one analyst, the offer from Mr Xu, if 
accepted even in the form of participation in an individual capacity, will break the 

ice and establish a formal dialogue. This is significant as Taiwan itself has also been 
offered to come to talks with communist-ruled China on a similar formula of “one country, 
two systems.” 


From Taiwan's point of view, this offer could hardly be rejected out of hand for obvious 
reasons. First, Taiwan has set up a committee at the Executive Yuan monitoring the 
translation of the "one-country, two-systems" concept in Hong Kong when the British links 
is finally cut. 
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Any participation by pro-Taiwan elements will offer direct insight into the working 
of the new arrangements, which will likely have a direct bearing on the politics 
of the island. 


Taiwan has made it known that it will not withdraw from Hong Kong in the next 12 
years, but on the contrary, it will help rally support to moderate mainland influence 
on the future arrangements for the territory. Taiwan's decision, regardless of its 
motives, has privately been welcomed by Chinese interests in Hong Kong, which have 
even guaranteed to protect all legitimate interests of Taiwan if they chose to remain 
in Hong Kong after 1997. 


Taiwan faces a dilemma at this juncture. The continued presence of its interests in a 
territory soon to be declared a Special Administrative Region of China will mean an 
exposure to influence. The protection of its interests in Hong Kong will mean some 

form of communication with the authorities, which not only will recognize China but 

will in fact be an autonomous government under Chinese sovereignty. The temptation 

for participation is undoubtedly too great to be brushed aside immediately, although 

in any participation Taiwan will obviously exercise great care to dispell the impression 
that it is engaged in a dialogue with its long-standing foe on the mainland. 


The offer from Mr Xu is also clearly geared to the long-term effect of patching up 
relations between the mainland and Taiwan, although in the shorter term, a voice from 
ppor-Taiwan interests in the consultation committee will certainly give the advantages 
of an early insight into the “one-country, two-systems" arrangements. Therefore, 

the open offer has brought the Taiwan-mainland issue to a point where the authorities 
in Taiwan will have to contemplate whether it is in its interest to let individuals 
without official links participate in the consultation process, and if so what kind 
of impact this will have on the politics of the island. The offer from Mr Xu is 
geared to the long-term effect to patching up the relations between the mainland and 
Taiwan. China is working very hard in all directions to establish some form of 
formal dialogue with Taiwan. The efforts began with Marshal Ye Jianying's nine- 
point peace plan for reunification of the country in 1980, from which the concept of 
"one country, two systems" sprang although it was not called by that name. The 
latest efforts calling for a third co-operation with the Kuomintang comes in the 
remembrance of Marco Polo incident on July 7, 1936, which marked the beginning of an 
all-out military campaign by Japan to invade China. Celebration of ending the war 
with Japan in 1945 highlighted the joint efforts between the Kuomintang and communist 
forces in fighting the Japanese in a united front. It is too early to say how far 
Taiwan will go in response to the offer from Mr Xu, but before replying, it will have 
to weigh carefully the pros and cons of the offer. 
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